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What DID Happen in 2016

Retired Law Enforcement 
Service Animals

Automatic Contract 
Renewal Notice

School Change Orders

School Food In-State Preference

Jail Food Redux

Plumbing/Heating Technician

Retired Service Animals

Raleigh Apodaca Service Dog Retirement Act

• Law enforcement, public safety, emergency 
services animal

• Transferred for price and conditions 
determined by local board

• Owner agrees to ownership, care, custody

S.L. 2016-101; H 550   Effective Oct 1, 2016 

Eligible Owners:

1. Animal’s handler

2. Surviving spouse or children of animal’s 
handler

3. Organization supporting retired service 
animals

Photo Source: WRAL.com

S.L. 2016-101; H 550   Effective Oct 1, 2016 
S.L. 2016-101; H 550   Effective Oct 1, 2016 
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Automatic Renewal Notice

If contract has auto renewal 
clause with renewal term longer 
than 60 days, vendor must:
• Give written notice prior to renewal

• In writing and delivered personally, 
electronically, or USPS first-class

• At least 15 but no more than 45 days prior 
to renewal

• Advise of changes in terms and conditions in 
12-pt bold font

• Violation renders automatic renewal clause 
void

S.L. 2016-113; S770  Effective July 26, 2016 (applies to contracts entered 
into on or after this date)

Exceptions:

Financial Institutions

Telecommunications

Public Utilities

Local Gov’t franchisees

Automatic Renewal FAQ’s
1. Are all contracts covered?  No.  Only contracts with 

“person engaged in commerce” with auto renewal clause 
longer than 60 days

• Non-profits? Probably not

• Other governmental units?  No

• Out-of-state commercial vendors? Yes

2. What about preexisting contracts renewed AFTER 
effective date?  Assume yes

3. If escalation clause is included in renewal, is notice of 
escalation also required?  Yes

4. Is contract automatically void if vendor fails to provide 
notice?  Yes

5. What to do if vendor doesn’t provide notice?  Enter into 
new contract to avoid operating under a void contract
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Jail Food Redux

Food and food services supplies for county jails not 
subject to competitive bidding ONLY in these counties:

Alamance Cleveland Granville Lincoln Rockingham

Anson Craven Gaston Madison Sampson

Beaufort Cumberland Guilford Onslow Stanly

Caswell Currituck Haywood Orange Transylvania

Catawba Dare Henderson Pamlico Yancey

Cherokee Davidson Iredell Pasquotank Wake

Chowan Duplin Jones Randolph Washington

S.L. 2016-20 (H 952); 2016-37 (S 831)  Effective June 21, 2016

Counties in black authorized in 2015; counties in red authorized in 2016

Plumbing and Heating Technicians
S.L. 2016-105 (H742) Effective Oct 1, 2016

• Only available to state and local 
government employees

• Allows employee technician to perform 
plumbing and heating installation, repair, 
and replacement for their unit of 
government

• Issued by State Board of Examiners of 
Plumbing, Heating, and Fire Sprinkler 
Contractors

New License: “Plumbing and Heating Technician”
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School Change Orders

Local School Board MUST 
Adopt Policy:
1. Process to submit change 

order

2. Individual(s) authorized to 
approve

3. Process for board approval 
(if required)

4. Process to notify board of 
all change orders and 
actions

Applies to:

1. Bldg. construction over 
$300,000

2. CM@R

3. Design-build

4. Design-build bridging

5. P3

S.L. 2016-58; S330  Effective Oct 1, 2016

School Food In-State Preference
S.L. 2016-113; S770  Effective July 26, 2016

Local School Board MAY Adopt Policy:
1. Facilitating purchase of food grown in NC

2. Authorizing in-state percentage price preference in 
competitive bidding

Percentage Price Preference:
NC grower who is second low bidder may be awarded contract 
over out-of-state low bidder if NC grower’s bid price is within a 

certain percentage of out-of-state low bidder
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SOG Legislative Summaries

www.lrs.sog.unc.edu

Thanks!

2017 Session Convenes 1/11/2017
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