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3UHFRFLRXV�SXEHUW\ 5HTXHVW�DQ
$SSRLQWPHQW

3DWLHQW�&DUH�	�+HDOWK�,QIRUPDWLRQ 'LVHDVHV�	�&RQGLWLRQV

2YHUYLHZ

3UHFRFLRXV�SXEHUW\�LV�ZKHQ�D�FKLOG
V�ERG\�EHJLQV�FKDQJLQJ�LQWR�WKDW�RI�DQ
DGXOW��SXEHUW\��WRR�VRRQ��:KHQ�SXEHUW\�EHJLQV�EHIRUH�DJH���LQ�JLUOV�DQG:KHQ�SXEHUW\�EHJLQV�EHIRUH�DJH���LQ�JLUOV�DQG
EHIRUH�DJH���LQ�ER\V��LW�LV�FRQVLGHUHG�SUHFRFLRXV�SXEHUW\�EHIRUH�DJH���LQ�ER\V��LW�LV�FRQVLGHUHG�SUHFRFLRXV�SXEHUW\�

3XEHUW\�LQFOXGHV�UDSLG�JURZWK�RI�ERQHV�DQG�PXVFOHV��FKDQJHV�LQ�ERG\3XEHUW\�LQFOXGHV�UDSLG�JURZWK�RI�ERQHV�DQG�PXVFOHV��FKDQJHV�LQ�ERG\
VKDSH�DQG�VL]H��DQG�GHYHORSPHQW�RI�WKH�ERG\
V�DELOLW\�WR�UHSURGXFH�VKDSH�DQG�VL]H��DQG�GHYHORSPHQW�RI�WKH�ERG\
V�DELOLW\�WR�UHSURGXFH�

7KH�FDXVH�RI�SUHFRFLRXV�SXEHUW\�RIWHQ�FDQ
W�EH�IRXQG��5DUHO\��FHUWDLQ
FRQGLWLRQV��VXFK�DV�LQIHFWLRQV��KRUPRQH�GLVRUGHUV��WXPRUV��EUDLQ
DEQRUPDOLWLHV�RU�LQMXULHV��PD\�FDXVH�SUHFRFLRXV�SXEHUW\��7UHDWPHQW�IRU
SUHFRFLRXV�SXEHUW\�W\SLFDOO\�LQFOXGHV�PHGLFDWLRQ�WR�GHOD\�IXUWKHU
GHYHORSPHQW�

6\PSWRPV

3UHFRFLRXV�SXEHUW\�VLJQV�DQG�V\PSWRPV�LQFOXGH�GHYHORSPHQW�RI�WKH
IROORZLQJ�EHIRUH�DJH���LQ�JLUOV�DQG�EHIRUH�DJH���LQ�ER\V�

%UHDVW�JURZWK�DQG�ÀUVW�SHULRG�LQ�JLUOV

(QODUJHG�WHVWLFOHV�DQG�SHQLV��IDFLDO�KDLU�DQG�GHHSHQLQJ�YRLFH�LQ�ER\V

3XELF�RU�XQGHUDUP�KDLU

3URGXFWV�	�6HUYLFHV

%RRN��0D\R�&OLQLF�*XLGH�WR�5DLVLQJ�D�+HDOWK\�&KLOG

$GYHUWLVHPHQW

3ROLF\ 2SSRUWXQLWLHV

0D\R�&OLQLF�GRHV�QRW�HQGRUVH�FRPSDQLHV�RU
SURGXFWV��$GYHUWLVLQJ�UHYHQXH�VXSSRUWV�RXU�Q
IRU�SURÀW�PLVVLRQ�

$GYHUWLVLQJ�	�6SRQVRUVKLS
$G�&KRLFHV

0D\R�&OLQLF�0DUNHWSODFH
&KHFN�RXW�WKHVH�EHVW�VHOOHUV�DQG�VSHFLDO
RIIHUV�RQ�ERRNV�DQG�QHZVOHWWHUV�IURP�0D
&OLQLF�

)5((�ERRN�RIIHU�²�0D\R�&OLQLF�+HDOWK�/H

7KH�0D\R�&OLQLF�'LDEHWHV�'LHW

0D\R�&OLQLF�RQ�'LJHVWLYH�+HDOWK

1(:�²�0D\R�&OLQLF�*XLGH�WR�$UWKULWLV

7KH�0D\R�&OLQLF�'LHW�2QOLQH
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5DSLG�JURZWK

$FQH

$GXOW�ERG\�RGRU

:KHQ�WR�VHH�D�GRFWRU

0DNH�DQ�DSSRLQWPHQW�ZLWK�\RXU�FKLOG
V�GRFWRU�IRU�DQ�HYDOXDWLRQ�LI�\RXU�FKLOG
KDV�DQ\�RI�WKH�VLJQV�RU�V\PSWRPV�RI�SUHFRFLRXV�SXEHUW\�

&DXVHV

7R�XQGHUVWDQG�ZKDW�FDXVHV�SUHFRFLRXV�SXEHUW\�LQ�VRPH�FKLOGUHQ��LW
V
KHOSIXO�WR�NQRZ�ZKDW�FDXVHV�SXEHUW\�WR�EHJLQ��7KH�EUDLQ�VWDUWV�WKH�SURFHVV
ZLWK�WKH�SURGXFWLRQ�RI�D�KRUPRQH�FDOOHG�JRQDGRWURSLQ�UHOHDVLQJ�KRUPRQH
�*Q5+��

:KHQ�WKLV�KRUPRQH�UHDFKHV�WKH�SLWXLWDU\�JODQG�³�D�VPDOO�EHDQ�VKDSHG
JODQG�DW�WKH�EDVH�RI�\RXU�EUDLQ�³�LW�OHDGV�WR�WKH�SURGXFWLRQ�RI�PRUH
KRUPRQHV�LQ�WKH�RYDULHV�IRU�IHPDOHV��HVWURJHQ��DQG�WKH�WHVWLFOHV�IRU�PDOHV
�WHVWRVWHURQH��

(VWURJHQ�LV�LQYROYHG�LQ�WKH�JURZWK�DQG�GHYHORSPHQW�RI�IHPDOH�VH[XDO
FKDUDFWHULVWLFV��7HVWRVWHURQH�LV�UHVSRQVLEOH�IRU�WKH�JURZWK�DQG
GHYHORSPHQW�RI�PDOH�VH[XDO�FKDUDFWHULVWLFV�

:K\�WKLV�SURFHVV�EHJLQV�HDUO\�LQ�VRPH�FKLOGUHQ�GHSHQGV�RQ�ZKHWKHU�WKH\
KDYH�FHQWUDO�SUHFRFLRXV�SXEHUW\�RU�SHULSKHUDO�SUHFRFLRXV�SXEHUW\�

&HQWUDO�SUHFRFLRXV�SXEHUW\

7KH�FDXVH�IRU�WKLV�W\SH�RI�SUHFRFLRXV�SXEHUW\�RIWHQ�FDQ
W�EH�LGHQWLÀHG�

,Q�FHQWUDO�SUHFRFLRXV�SXEHUW\��WKH�SXEHUW\�SURFHVV�VWDUWV�WRR�VRRQ��7KH
SDWWHUQ�DQG�WLPLQJ�RI�WKH�VWHSV�LQ�WKH�SURFHVV�DUH�RWKHUZLVH�QRUPDO��)RU
WKH�PDMRULW\�RI�FKLOGUHQ�ZLWK�WKLV�FRQGLWLRQ��WKHUH
V�QR�XQGHUO\LQJ�PHGLFDO
SUREOHP�DQG�QR�LGHQWLÀDEOH�UHDVRQ�IRU�WKH�HDUO\�SXEHUW\�

,Q�UDUH�FDVHV��FHQWUDO�SUHFRFLRXV�SXEHUW\�PD\�EH�FDXVHG�E\�

$�WXPRU�LQ�WKH�EUDLQ�RU�VSLQDO�FRUG��FHQWUDO�QHUYRXV�V\VWHP�

$�GHIHFW�LQ�WKH�EUDLQ�SUHVHQW�DW�ELUWK��VXFK�DV�H[FHVV�ÁXLG�EXLOGXS
�K\GURFHSKDOXV��RU�D�QRQFDQFHURXV�WXPRU��KDPDUWRPD�

5DGLDWLRQ�WR�WKH�EUDLQ�RU�VSLQDO�FRUG

5HTXHVW�DQ�$SSRLQWPHQW�DW�0D\R�&OLQLF
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,QMXU\�WR�WKH�EUDLQ�RU�VSLQDO�FRUG

0F&XQH�$OEULJKW�V\QGURPH�³�D�UDUH�JHQHWLF�GLVHDVH�WKDW�DIIHFWV
ERQHV�DQG�VNLQ�FRORU�DQG�FDXVHV�KRUPRQDO�SUREOHPV

&RQJHQLWDO�DGUHQDO�K\SHUSODVLD�³�D�JURXS�RI�JHQHWLF�GLVRUGHUV
LQYROYLQJ�DEQRUPDO�KRUPRQH�SURGXFWLRQ�E\�WKH�DGUHQDO�JODQGV

+\SRWK\URLGLVP�³�D�FRQGLWLRQ�LQ�ZKLFK�WKH�WK\URLG�JODQG�GRHVQ
W
SURGXFH�HQRXJK�KRUPRQHV

3HULSKHUDO�SUHFRFLRXV�SXEHUW\

(VWURJHQ�RU�WHVWRVWHURQH�LQ�\RXU�FKLOG
V�ERG\�FDXVHV�WKLV�W\SH�RI
SUHFRFLRXV�SXEHUW\�

7KH�OHVV�FRPPRQ�SHULSKHUDO�SUHFRFLRXV�SXEHUW\�RFFXUV�ZLWKRXW�WKH
LQYROYHPHQW�RI�WKH�KRUPRQH�LQ�\RXU�EUDLQ��*Q5+��WKDW�QRUPDOO\�WULJJHUV�WKH
VWDUW�RI�SXEHUW\��,QVWHDG��WKH�FDXVH�LV�UHOHDVH�RI�HVWURJHQ�RU�WHVWRVWHURQH
LQWR�WKH�ERG\�EHFDXVH�RI�SUREOHPV�ZLWK�WKH�RYDULHV��WHVWLFOHV��DGUHQDO
JODQGV�RU�SLWXLWDU\�JODQG�

,Q�ERWK�JLUOV�DQG�ER\V��WKH�IROORZLQJ�PD\�OHDG�WR�SHULSKHUDO�SUHFRFLRXV
SXEHUW\�

$�WXPRU�LQ�WKH�DGUHQDO�JODQGV�RU�LQ�WKH�SLWXLWDU\�JODQG�WKDW�UHOHDVHV
HVWURJHQ�RU�WHVWRVWHURQH

0F&XQH�$OEULJKW�V\QGURPH��D�UDUH�JHQHWLF�GLVRUGHU�WKDW�DIIHFWV�WKH
VNLQ�FRORU�DQG�ERQHV�DQG�FDXVHV�KRUPRQDO�SUREOHPV

([SRVXUH�WR�H[WHUQDO�VRXUFHV�RI�HVWURJHQ�RU�WHVWRVWHURQH��VXFK�DV
FUHDPV�RU�RLQWPHQWV

,Q�JLUOV��SHULSKHUDO�SUHFRFLRXV�SXEHUW\�PD\�DOVR�EH�DVVRFLDWHG�ZLWK�

2YDULDQ�F\VWV

2YDULDQ�WXPRUV

,Q�ER\V��SHULSKHUDO�SUHFRFLRXV�SXEHUW\�PD\�DOVR�EH�FDXVHG�E\�

$�WXPRU�LQ�WKH�FHOOV�WKDW�PDNH�VSHUP��JHUP�FHOOV��RU�LQ�WKH�FHOOV�WKDW
PDNH�WHVWRVWHURQH��/H\GLJ�FHOOV��

$�UDUH�GLVRUGHU�FDOOHG�JRQDGRWURSLQ�LQGHSHQGHQW�IDPLOLDO�VH[XDO
SUHFRFLW\��ZKLFK�LV�FDXVHG�E\�D�GHIHFW�LQ�D�JHQH��FDQ�UHVXOW�LQ�WKH
HDUO\�SURGXFWLRQ�RI�WHVWRVWHURQH�LQ�ER\V��XVXDOO\�EHWZHHQ�DJHV���DQG
��

5LVN�IDFWRUV
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)DFWRUV�WKDW�LQFUHDVH�D�FKLOG
V�ULVN�RI�SUHFRFLRXV�SXEHUW\�LQFOXGH�

%HLQJ�D�JLUO��*LUOV�DUH�PXFK�PRUH�OLNHO\�WR�GHYHORS�SUHFRFLRXV
SXEHUW\�

%HLQJ�$IULFDQ�$PHULFDQ��3UHFRFLRXV�SXEHUW\�DSSHDUV�WR�DIIHFW
$IULFDQ�$PHULFDQV�PRUH�RIWHQ�WKDQ�FKLOGUHQ�RI�RWKHU�UDFHV�

%HLQJ�REHVH��&KLOGUHQ�ZKR�DUH�VLJQLÀFDQWO\�RYHUZHLJKW�KDYH�D
KLJKHU�ULVN�RI�GHYHORSLQJ�SUHFRFLRXV�SXEHUW\�

%HLQJ�H[SRVHG�WR�VH[�KRUPRQHV��&RPLQJ�LQ�FRQWDFW�ZLWK�DQ
HVWURJHQ�RU�WHVWRVWHURQH�FUHDP�RU�RLQWPHQW��RU�RWKHU�VXEVWDQFHV�WKDW
FRQWDLQ�WKHVH�KRUPRQHV��VXFK�DV�DQ�DGXOW
V�PHGLFDWLRQ�RU�GLHWDU\
VXSSOHPHQWV���FDQ�LQFUHDVH�\RXU�FKLOG
V�ULVN�RI�GHYHORSLQJ�SUHFRFLRXV
SXEHUW\�

+DYLQJ�RWKHU�PHGLFDO�FRQGLWLRQV��3UHFRFLRXV�SXEHUW\�PD\�EH�D
FRPSOLFDWLRQ�RI�0F&XQH�$OEULJKW�V\QGURPH�RU�FRQJHQLWDO�DGUHQDO
K\SHUSODVLD�³�FRQGLWLRQV�WKDW�LQYROYH�DEQRUPDO�SURGXFWLRQ�RI�WKH
PDOH�KRUPRQHV��DQGURJHQV���,Q�UDUH�FDVHV��SUHFRFLRXV�SXEHUW\�PD\
DOVR�EH�DVVRFLDWHG�ZLWK�K\SRWK\URLGLVP�

+DYLQJ�UHFHLYHG�UDGLDWLRQ�WKHUDS\�RI�WKH�FHQWUDO�QHUYRXV�V\VWHP�
5DGLDWLRQ�WUHDWPHQW�IRU�WXPRUV��OHXNHPLD�RU�RWKHU�FRQGLWLRQV�FDQ
LQFUHDVH�WKH�ULVN�RI�SUHFRFLRXV�SXEHUW\�

&RPSOLFDWLRQV

3RVVLEOH�FRPSOLFDWLRQV�RI�SUHFRFLRXV�SXEHUW\�LQFOXGH�

6KRUW�KHLJKW��&KLOGUHQ�ZLWK�SUHFRFLRXV�SXEHUW\�PD\�JURZ�TXLFNO\�DW
ÀUVW�DQG�EH�WDOO��FRPSDUHG�ZLWK�WKHLU�SHHUV��%XW��EHFDXVH�WKHLU�ERQHV
PDWXUH�PRUH�TXLFNO\�WKDQ�QRUPDO��WKH\�RIWHQ�VWRS�JURZLQJ�HDUOLHU�WKDQ
XVXDO��7KLV�FDQ�FDXVH�WKHP�WR�EH�VKRUWHU�WKDQ�DYHUDJH�DV�DGXOWV�
(DUO\�WUHDWPHQW�RI�SUHFRFLRXV�SXEHUW\��HVSHFLDOO\�ZKHQ�LW�RFFXUV�LQ
YHU\�\RXQJ�FKLOGUHQ��FDQ�KHOS�WKHP�JURZ�WDOOHU�WKDQ�WKH\�ZRXOG
ZLWKRXW�WUHDWPHQW�

6RFLDO�DQG�HPRWLRQDO�SUREOHPV��*LUOV�DQG�ER\V�ZKR�EHJLQ�SXEHUW\
ORQJ�EHIRUH�WKHLU�SHHUV�PD\�EH�H[WUHPHO\�VHOI�FRQVFLRXV�DERXW�WKH
FKDQJHV�RFFXUULQJ�LQ�WKHLU�ERGLHV��7KLV�PD\�DIIHFW�VHOI�HVWHHP�DQG
LQFUHDVH�WKH�ULVN�RI�GHSUHVVLRQ�RU�VXEVWDQFH�DEXVH�

3UHYHQWLRQ

6RPH�RI�WKH�ULVN�IDFWRUV�IRU�SUHFRFLRXV�SXEHUW\��VXFK�DV�VH[�DQG�UDFH�
FDQ
W�EH�DYRLGHG��%XW��WKHUH�DUH�WKLQJV�\RX�FDQ�GR�WR�UHGXFH�\RXU�FKLOG
V
FKDQFHV�RI�GHYHORSLQJ�SUHFRFLRXV�SXEHUW\��LQFOXGLQJ�

.HHSLQJ�\RXU�FKLOG�DZD\�IURP�H[WHUQDO�VRXUFHV�RI�HVWURJHQ�DQG
WHVWRVWHURQH�³�VXFK�DV�SUHVFULSWLRQ�PHGLFDWLRQV�IRU�DGXOWV�LQ�WKH
KRXVH�RU�GLHWDU\�VXSSOHPHQWV�FRQWDLQLQJ�HVWURJHQ�RU�WHVWRVWHURQH
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(QFRXUDJLQJ�\RXU�FKLOG�WR�PDLQWDLQ�D�KHDOWK\�ZHLJKW

%\�0D\R�&OLQLF�6WDII

5HTXHVW�DQ�$SSRLQWPHQW�DW�0D\R�&OLQLF

'LDJQRVLV�	�WUHDWPHQW

6KRZ�UHIHUHQFHV

5HODWHG
$VVRFLDWHG�3URFHGXUHV

05,

8OWUDVRXQG

;�UD\

3URGXFWV�	�6HUYLFHV

%RRN��0D\R�&OLQLF�*XLGH�WR�5DLVLQJ�D�+HDOWK\�&KLOG

3UHFRFLRXV�SXEHUW\

6\PSWRPV�	�FDXVHV

'LDJQRVLV�	�WUHDWPHQW

'RFWRUV�	�GHSDUWPHQWV

&21���������3DWLHQW�&DUH�	�+HDOWK�,QIRUPDWLRQ 'LVHDVHV�	�&RQGLWLRQV 3UHFRFLRXV�SXEHUW\

3ULQW 2FW����������6KDUH�RQ�� )DFHERRN 7ZLWWHU
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5HTXHVW�$SSRLQWPHQW &RQWDFW�8V

$ERXW�0D\R�&OLQLF (PSOR\HHV )LQG�D�-RE

6LWH�0DS $ERXW�7KLV�6LWH

7
< 0D\R�&OLQLF�LV�D�QRW�IRU�

SURÀW�RUJDQL]DWLRQ��0DNH
D�GRQDWLRQ�

$Q\�XVH�RI�WKLV�VLWH�FRQVWLWXWHV�\RXU
DJUHHPHQW�WR�WKH�7HUPV�DQG�&RQGLWLRQV�DQG
3ULYDF\�3ROLF\�OLQNHG�EHORZ�

7HUPV�DQG�&RQGLWLRQV

3ULYDF\�3ROLF\

1RWLFH�RI�3ULYDF\�3UDFWLFHV

1RWLFH�RI�1RQGLVFULPLQDWLRQ

$�VLQJOH�FRS\�RI�WKHVH�PDWHULDOV�PD\�EH
UHSULQWHG�IRU�QRQFRPPHUFLDO�SHUVRQDO�XVH
RQO\���0D\R����0D\R�&OLQLF��
�0D\R&OLQLF�RUJ����0D\R�&OLQLF�+HDOWK\
/LYLQJ���DQG�WKH�WULSOH�VKLHOG�0D\R�&OLQLF
ORJR�DUH�WUDGHPDUNV�RI�0D\R�)RXQGDWLRQ�IRU
0HGLFDO�(GXFDWLRQ�DQG�5HVHDUFK�

7KLV�VLWH�FRPSOLHV�ZLWK
WKH�+21FRGH�VWDQGDUG
IRU�WUXVWZRUWK\�KHDOWK
LQIRUPDWLRQ��
YHULI\�KHUH�

������������0D\R�)RXQGDWLRQ�IRU�0HGLFDO�(GXFDWLRQ�DQG�5HVHDUFK��0)0(5���$OO�ULJKWV�UHVHUYHG�


