EXHIBIT A

Accountants’ Compilation Report-Accrual Basis



PIVORTIUM CONSULTING
BALANCE SHEET

DECEMBER 31, 2003, 2002, 2001 AND 2000

ASSETS
2003 2002 2001 2000
CURRENT ASSETS
Cash and cash cquivalents % 1,745 § 65,730 & 50,980 § 22,000
Trade accounts receivable 95,600 75,000 50,000 25,000
Total Current Assets 102,745 140,750 100,980 47,000
PROPERTY AND EQUIPMENT, Net ' 1,800 2,200 © 2,600 3.000
3 104,545 3 142950 & 103,530 $ 50,000
" LIARTLITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable ’ § 10,000 3 5,000 $ 6,000 $ 4,000
Line of Credit . 35,000 2,000 - -
Loan from Shareholder {15.000) 8.000 9.000 10000
Total Current Liabilities _ 30,060 15.000 ‘ 15,000 14,000
STOCKHOQLDERS' EQUITY
Commeon stock, par value $1 per share,
authorized 100,000 shares; 100
issued and outstanding : ‘ 100 100 ‘ 100 100
Retaiped earnings 74,445 127,850 88,480 35,900
74,545 127,950 88,580 36.000
- _ $ 104,545 $ 142950 $ 103,580 3 50,000

See Accountants’ Compilation Report ah 2 ,anying Notes to the Financial Statements.



DIVORTIUM CONSULTING

STATEMENT OF INCOME AND OTHER COMEPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2003, 2002 AND 2001

Contract revenues earned

Officers' salaries
Office salaries
Rent
Taxes and licenses
- Aufomobile
Repairs and maintenance
Meals and Entertainment
Depreciation
Travel
Uiilities
Advertising
Contributions

Total General and administrative expenses
Cperating incorae {Joss)

Financial income (expense):
Interest income

Net income {Joss)

See Accountants' Compilation Report ané

2002

2003 2001
§ 150000 - $ 225,000 165,000
60,000 75,000 50,000
£0,000- 45,000 30,000
" 13,000 12,750 12,000
9,180 9,180 6,120
2,800 1,400 900
2,100 1,400 1,000
3,100 1,800 1,100
400 24,400 400
6,100 3,500 2,500
3,200 2,600 2,400
8,500 8,000 5,000
100 1,500 2,000
173,480 186,530 113,420
(23,480) 38,470 51,580
75 900 1,000
75 . 900 1,000
S [2340%)  §_... 39370 52,580

wing Notes to the Financial Statements.



EXHIBIT B

Additional Analysis of Accountants’ Compilation Report
Conversion from Accrual to Cash Basis and Commen Size Analysis



Divortium Consulting, inc.
An S Corporation

2000

2001 2002 . 2003
Balance Sheet
Cash 22,000 50,980 65,750 7,745
Accourtts Receivable 25,000 50,000 75,000 85,000
Property Plant and Equipmernt 10,000 10,000 34,000 34,000
Accumulated Depreciation {7,000} (7,400} {31,800) (32,200}
Total Assels 50,000 403,580 142,850 104,545
Accounts Payable 4,000 6,000 5,000 10,000
Loan from Shareholder ) 10,000 9,000 8,000 (15,000)
Line of Credit’ ‘ 4] 0 2,000 35,000
Common Stock 100 100 100 100
Retained Esrnings 35,500 88,480 127,850 74,445
Total Liabilities and Equity 50,000 103,580 142,950 104,545
Income Statement

2001 2001 2002 2002 2003 2003
Sales 165,000 100.00% 225,000 100.00% 150,000 100.00%
Interest Income 1,000 0.61% 8G0 0.40% 75 0.05%
Officers Compensation 50,000  30.30% 75000 33.33% 60,000 40.00%
Wages 30,000 18.18% 45000  20.00% 60,000 40.00%
Advertising - 5,000 3.03% 8,000 3.56% 8,500 5.67%
‘Payroll taxes 6,120 3.71% 9,180 4.08% 9,180 8.12%
Rent 12,000 7.27% 12,750 5.67% 18,000 12.00%
Repairs and Mainienance 1,000 0.81% 1,400 (.62% 2,100 1.40%
Utilities - 2,400 1.45% 2,600 1.16% 3,200 2.13%
Meals and Entertainment * 1,100 0.67% 1,800 0.80% 3,100 2.07T%
Travel Expenses 2,500 1.52% 3,500 1.56% 6,100 4.07%
Charitable Contributions 2,000 1.21% 1,500 0.67% 100 0.07%
Depreciation Expense 400 0.24% 24,400 10.84% 400 0.27%
Automobile Expenses 800 0.55% 1,400 0.62% 2,800 1.87%
Total Expenses 113,420  68.74% 185,530 82.80% 173,480 115.65%
Net Incoma 52,580  31.87% 38,370 17.50% {23,405) -15.60%
Cash Flow _
Net income 52,580 39,370 {23,405}
Change in Accounts Receivable * (25,000} (25,000)} (20,000)}
Change in Accounts Payables " 2,000 [ (23,000) . {(1,000)J (26,000) 5,000 } (15,000)
Change in Sharehelder Loan Account {1,000} {1,000} - {23,000)
Change in Line of Credit 0 2,000 33,000
Depreciation Expense 400 24,400 400
Distributions (30,000}
Capital Acguisitions : ) 0 {24,000) 0
Net Changes 28,980 14,770 {58,005}
Cash at beginning of year 22,000 50,980 85,750
Changes from above 28,980 14,770 (58,005)
Cash at end of year 50,980 65,750 7.745

* These items result in a bock Vs, tax difference-See the M-1 on the Tax Retumn
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EXHIBIT C

Tax Returns 2001, 2002, 2003



SCHEDULE C Profit or Loss From Business CHE 188 04
{Form 1040) {Sole Proprietorship) 200 1
Department of the Traasury - Parinerships, joint ventures, ete., mest file Form 1065 or Form 1085-B. Prrununiy
Internal Revenua Servica (B8] - Attach to Form 1040 or Form 1041, p-See lnstructions for Schedule © {Form 1040). Saghience No, 08
Nama of proprietor Social security number (SSN)

SAMPLE CASE

123-45-6789

A  Principsl business or profession, including product or service (see page C-1} | Enter cade from pages C-7 & 8
CONSULTING »
¢ Business name. If no separate busingss name, leave blank. ) Ernployer 1 nurmber (EIN), If any

DIVORTIUM CONSULTING

£ Business address {including sute orroomno.) - L _MATIN STREET .

Cily. town or post office, state, and ZIP code RALEIGH, NC 27607

Acoourting method; (1)) Cash () Avorual  (8)L...] Other (specity) »- __ _ ..

F
& Did you "materially participate” i the operation of this business during 20017 1 "No,” see page O-2 for limit on losses EK] Yes (| No
W I you staried or soguived tis business during 2001, eheEkNBIR | e e ]
[Parti | Income
1 Gross receiots or sales. Caution. If this income was reported to you on Form W-2 and the "Statutory employes” box on
that form wass ohecked, See page C2anGoheck DBTE e P L] 142,000,
2 Returns and aliowances ... 2
3 Subtractine 2fomline ¥ ... 8 142,000,
4 Cost of goods soid (from Ene 42 on page 2) 4
5  Bross profit. Subtract ine 4 from line 3 5 142,000,
B Other income, incheding Federal and state gaso&ine or fue! tax credsl ur refund (see paga C—S) [
7  Gross income, AddlnesSand8. TR oo W 142,000,
| Part il i Expenses. Enter expenses for busmess use sf your home on!y on lme S{J
B Advertising .. 1B 5,.000. 19 Pensionand profitstaring plans ... L18
g Bad debts from sales nr 26 Rent oriease (sse page C-4):
services {sea page G-3) ... 8 a Vehicles, mashinery, and equipment .. |20
10 Cer and truck expenses b Other business property oo, 120D 12,000,
(seepage G-8) ... 10 900, 2t Repairsand maintenance 21 1,000,
$1  Commissions and fees T B 25 Supphies (notincluded inPart iy .. 22
12 Deplefion e, 12 23 Taxes and licensss R I 6,120,
12 Depreclation and section 179 24 TTravel, meals, and entez‘tamment
expense dedustion {not Included in P - S 24z 2.500.
Part If1) {see page C-2)GTMT 1. . 113 400, b Meals and
14  Employee benefit programs (other sntertainment 1.100.
fhanontine19) o 14 ¢ Enter nondeductible
15 1insurance (other than heatth) . . i amount incluged on line 24b
16  interest {see page C-5} .. 550,
a Mortpage (pald to banks, efe.) ... 16a d Subfract fine 24c feom line 24b e | 248 550.
BOOhEr e, |1ED 25 Utliites ... veovererrrer. 128 2,400.
17 lLegatand professmnal 26  Wages (tess employmen% cred»ts) ,,,,,,,,,,,,,,, 25 30,000,
BEIVIGES o ieeeesreeenen 1T 27 Other expenses (from line 48 on
18 Difice expense 18| DBOB D) ez enenaey | BT
8 Total expenses before expenses for business use of home. Add lines 8 trough 27 in COIMAS e B 28 60,870,
29 Tentative profit {I0ss). SUBtract e 2B OMUME T .. ....oooooocee e Fe bbb 28 81,130,
30 Expenses for business use of your home. Attach Form BB28 ... 30
31 et profiter (loss). Subtract fine 30 from line 25.
o If a profit, enter on Form 1040, fine 12, and alse on Schedule SE, line 2 {statutery employees, see page 0-5). )
Fstates and rusts, enter on Form 1041, Tine 3. b3 81,130.
o Ii 2 loss, you must go to line 32, J
32 liyou have a loss, sheck the box that deseribes your investment in this activity {ses page C-6).
« it you checked 32a, enter the loss on Form 1040, line 12, andalso on Sehedule SE, line 2 {statutory employses, )
see page C-5). Estates and trusts, enter on Form 1041, line 3. : 3%4 £k inyestmont
» I you checked 32b, you must attach Form 6198, 32 || Some lnvestment

LHA For Paperwosk Reduction Act Notice, see Form 1040 instructions,

120001 10-26-01

Schedute C (Ferm 1040) 2001



SCHEDULE C Profit or Loss From Business e
(Form 1040) {Sule Proprictorship) 2002
Department of tha Treasury P Paninerships, joint ventures, etc., must file Form 1065 or Form 1065-B. Attt
Internat Aevanue Service  {9F) - Attach to Form 1040 or Form 1041 P-See instructions for Schedule G (Form 1040), Seguanca 10,09
Hame of propfieter Socia! securiy number {ESN)
SAMPLE CASE 123-45-678

A Principal business or profession, inchuding product or service {see page &-1} B Enter coda from pages G-7, 6 &9
CONSULTING >

¢ Business name. if no separate blisiness name, leave blank. D Empleyer 12 number [EIN), It any
DIVORTIUM CONSULTING

E  Business address (including suite orroomno) - 1 MATN STREBT _ _ e
City, town or post office, staie, and ZIF cote RALEIGH, NC 276067

P Accountimgmethod: ()L Cash (200 Accrual  (3)L_] Other (specify) B __ L o

& Did you "materially parficipate® in the operation of this business during 20027 1 "No,” see page C-3 for Bmiton i0S885 e [fﬂ Yes D No

§  Jfyou started or acquired this busingss during 2002, CHECRBE i B i

[Part | | Income

1 Gross receipts or sales. Gaution. i this income was reported to you oA Form W-2 and the “Statutory employes” box on
that form was chacked, see page C-3and Ghetk BBIrE ..o v IR 199,000,
2 Retusns and allowances | ... 2
B SUBBCL NG 2O e b o e b s s | 199.000.
4 Costof goods sold (from BNe 42 0N DABB 2] |, . iccieseeeeeseeeeeessiinrsresss e ss s sbssss s bbb S S 4
5 Gross profit. SUDHACEINE 4 FOM NG B | rirereeeeerceererseiiems st 5 199,000,
&  Other income, including Federal and state gasoline or fuel ax oredit or refund (ses page C-3) [
7 Grossincome, ADDBNBSBaNGB . e e s » |7 159,000,
[ Part i | Expenses. Enter expenses for business use of your home ordy on fine 30,
B ADVErHSING ey LB B, 000, 19 Pensionand profi-sharing plans . ... 18
g  Bad debis from sales or 20 Rentor fease {see page C-B);
services (seepape C-3) .. 1B a Vehicles, machinery, and equipment .. 208
10 Car and fruck expenses b Other busingss properly .. 20h 12,750,
(582 page C-8) ..o 1B 1,400, 21 Repairsand mainterance . ... 21 1,400,
1%  Commizsionsand fees ... 11 23 Supplies (not inciuded in Part 11} 22
12 Depletion OOTPOORO I 1 23 Taxesand icenses ... |28 9,180,
13 Depraciation and section 178 24 Travel, meals, and entertainment
' expense deduction (ot included in 8 TEAVEE e | 242 3.500.
Part 1) (see page C-NSTMT 1. 113 24,400, b Meals and
14  Employes benefit programs {other entertainment . 1.800.
thasonline 18} e 14 ¢ Enter nondeductible
15 Insurance {other than healih} ... ... |18 amount included on fing 24D
16 Interest (s8e pape C-5)........oveeneee. 200,
a Morlgage (paid o banks, ete) ... | 182 d Subtragtline 24cfromBne24b ... 244 900.
B OOMBT s (8D 25 UHIHES .. s 2 2,600.
17 Legal and profgssional 26  Wapes (less empioymentoredits) ... 120 45.000.
SBIVICEE e 17 27  Dther expenses (from ling 48 on
18 OHficE BXDOnse .. ..ceicenronn |18 DAOE ) e 27
98 Total expenses Defore expenses for business use of home, Add Tines 8 through 27 In columns 28 109.,130.
by Tentative profit (f0ss). Subtract e 2B FOMENE T ... oo 29 89,870,
30 Expenses for business use of your home. Afach FOrm B2 | ... 30
31 Net profit or (foss). Subtract §ine 30 fronk fing 28.
o I & profit, enter on Form 1040, line 12, andalso or Schedule SE, line 2 (siatutory employees, see page G-6). A
Estates and trusts, enter on Form 1041, fine 3. 21 89,870,
o [fa loss, you must go to line 32. J
82 I you have a oss, check the box that desribes your investment in this activity {ses page &-B}.
» 1 you checked 323, enter the ioss on Form 1040, line 12, anttalso on Schedule SE, line 2 (statutory employess, W
see page C-6). Fstates and trusts, enter on Form 1041, fine 3. 222 £ Investment
o If you checked 32b, you must attach Form 6198, S gy [ om lyegment
|LHA For Paperwork Reductien Act Notice, see Form 1040 instroctions. Schedule C {Form 1040) 2002

220081 11-04-D2



SCHEDULE C
(Form 1040)

Departrment of the Treasury
Intemal Revenus Senvica  {98)

Profit or LLoss From Business

{Sole Proptictorship

b Parinerships, joint ventures, eie., must file

P Aftach to Form 1040 o1 1041,

Lotm 1085 or 1085-B.

p-See Instruetions for Sehedule G (Form 1040},

OMB No. 1545-0074

2003

Atashment
Ssqy B}?:BHND_ 09

Name of proprietor

SAMPLE CASE

Sotial security number [SEN)

123-45-6789

A Principal business or profession, Including procuct or servive (see page G-2) P Enter cogte fom pages C-7, 8,48
CONSULTING »
G Business mame. If no separaie business name, izave blank. D Employer ID pumber [EIN), if any
DIVORTIUM CONSULTING
E  Business abdress (incuding suite orroomney - 1 MAIN STREET _ e
City, town or post office, state, and ZIP code RALEIGH, NO 27607
F Accounting method:  ()LX] Gash () Acorual ()] Onher (speoiiy) B _ e
&  Did you "materially participate® in the operation of #his business during 20037 If "No," see page C-3 for fimit onlosses . [ﬁ] Yes [__Ito
H  Ifyou started or acquired 1his business Juring 2003, ChBck DEIE s [ ]
|Part] | Income
1 Bross Tecelpts of sales. Gaution, If this income was reported to you on Form W-2 and the *Statutory employee” box on
that form was ohecked, see page ©-3an0 CHBBKIBIE oo P Jia 135,000,
2 Refurns and alOWANCES | ... 2
3 Subiract line 2 from ling 1 OO U TOOU YOO OURPOROOPPOR . 135,000,
4 Costof goods sold (oM IR 42 BRADATE DY | _.oiiiseeee oo eeeer et rmcsvanessrr e cems e e e 4
5 Gross profit. Subtract fine 4 from e 3 ., 5 135,000.
6  Other income, including Federal and s%ata gasoline or fuel tax credlt or reiund (see page {}—3) &
Bross income. Add lines5and 6 " . 135,000,
[ Part H } Expenses. Enter expenses for busmess use of your home only on ltne 30
B ADVertBING ..o L 8 8,500 . 18 Pensionandprofi-sharingplans, ... |18
g Carand fruck sxpenses 26 Rentor lease (ses page O-B)
{522 PAgE C-8) oo LB 2,800, a Vehicles, machinery and equipment . |20a
10 Commissionsandfees ... 18 b Other bUSHIESS PYOPERY oo 20b 18,000,
11 Contract iabor 24 Repuirs and maintenance ..., 121 2,100,
(seepage -4} .. iiee |1 22 Supphies (notIncleded In Partfli) 22
12 Depletion ... R I 93 Taxesand lenses oo 1 28 9,1890.
13 Depresiation and sectmn 179 24 Travel, meats and entertamment
expense deduction {not included in g TIVEE i | 244 6,100,
Part 1) (see page C-4)S'TMT 1. | 13 400, b Meals and
14 Emplovee benefit programs {other emertatment 3,100,
fhanoniine 19} 14 ¢ Enter nondeductible
15 insurance (other than healiR) ... 15 amount incluged on line 24b _
16 Interest (seepage G-B) . ... 1.550.
a Mortgage (paid to banks, etc.) ... | 16a d Sublractfine 24c fromline 24b ... |244 1,550,
boOer 168 25 Utlitles ... 25 3,200.
17 Legaland praiesmcmal 25 Wages (less employment credsts) ,,,,,,,,,,,,,,, 26 60,000,
SBTVICES e 1T gy Other expenses {from line 48 on
18 Dfioe BXPEOSE .o 18 PAGE 2} it eeesnzezee ) BF
28 Total expenses befors expenses for business use of home. Add Enes 8 through 27 in columns 28 111,830,
29 Tentative profit {foss). Subtrast fine 28 fromline 7 ..o SRS - 23,170,
30 Expenses for business use of your home. Atach FOrm 8828 | s 30
31 Netprofit or {foss). Subtract line 30 fom ling 28
o If & profit, enter on Form 1040, iine 12, and alse on Schedule SE, Jine 2 {staturtory employaes, see page C-G). 1
Estates and trusts, enter on Form 1041, fine 8. b 181 23,170,
» 1 a loss, you must go to fine 32, J
22 Ifyou have a loss, check the box that desoribes your lvestment in this aclivity (see page C-6).
o If you chacked 32a, enter the loss on Form 1040, Tine 12, andalso on Schedule 8§, fine 2 (statutory employees,
see page C-6). Estates and frusts, enter on Form 1041, line 3. 32a [ | {0 investment
o 1t you checked 325, you must attach Ferm 6198, ) azp [ Eome investment

LHA  For Paperwork Reduction Act Notice, see Form 1040 instructions.
320009 10-0B-03

Schednole G {Form 1040) 2003



1 1 208 U.S. Income Tax Return for an S Corporation OMS No. 1545-0120
Form $ Do not fite this form unless the corporafion has timely filed
Department of the Treasury Form 2553 to electto be an S corporation. 2001
internal Revenue Service
For calendar year 2001, or tax year beginning , and ending
A Effective date of election Name C Employer identification number
as an 5 corporation Use
01/01/1995 }\5. | DIVORTIUM CONSULTING 12-3456789
B Business code ne. O?W' Numbar, street, and room or suite no. {ifa P.0. box, se2 page 11 of the instructions.) D Date incorporated
(see pages 29-31) ‘;r‘fni 1 MAIN STREET . 01/01/1985
or type. | Cily or town, state, and 7iP code £ Total assets (see page 1)
541600 : RALEIGH, NC 27607 $ 103,580.
F  Check applicable boxes: {1} i | Iniaireturn (2) | Final return 3 [ INamechange {4) || Address change  (5) 11 Amendad return
& Enter number of shareholders in the corporation atend of heTAX VBAT . oo » 1
Gaution: Include only frade or busingss income and expenses on lines 1a through 21. See the instructions for more information.
1 8 Gross receipts or sales 142,000 . b Less returns and atlowances cear M| 1o 142,000.
o | 2 Costof goods sold (Schedule A B B) . i e
E | 3 Grossprofit Subtract ine 2I0MBNE 10 it s 142,000.
2 4 Netgain (loss) from Form 4797, Part 1, line 18 (attach Form d787) ...,
5 Other income (1088) (BHAGCH SGABALIES ... .o besss s
6  Totalincome (Joss). Combine lines BtIOUON 5 0o 142,000,
7 Compensation of OICEIS oo o B A T 50,000.
8  Salaries and wages {less employment credits) 30,000,
@ | 9  Repairs and maintenance 1,000.
-% B0 BRI GEDIS e e e
Bl RS L e e, 12,000.
= 112 TaxesandCENSES | .o 6,120.
‘3 18 BIESY e
£ | 14 a Depreciation (if required, attach Form 4582}
"5 b Depreciation glaimed on Schedule A and glsewhere onretura ST
£ G SUDIACT NG 14D FTOMENE T8 ||| oo e o o 400.
-E 16 Depletion (Do not deduct oil and gas depletion.)
S B AVBIESING oo 5,000.
| 17 PENSION, PIOMSANG, 610, DTS ..o
S | 18 Employee DENSRLDIOOIAMS .. .., . \\ooooooosereeeineeremenen oo b
:::; 19 Other deructions (BHACH SERETUIZ) .vvvrcnsiarieees e s STATEMENT. 3. 6,350.
S 1 20 Total dedustions. Add the amounts shown in the far right column for lines 7 through 39 . > 110,870,
21 Ordinary income (loss) from trade or business activities. Sublract fine 20 from line 6 31,130,
22 Tax a Excass net passive income tax (aftach schedule} .o
b Taxfrom Scheduie D {Form 11208)
AL HAES 228 AN 2D it ee e e e e b e
% 23 Payments: 4 2001 estimated tax payments and amount applied from 2000 return 23a
g b Taxdeposied with Form 7004 s 28b
g’:‘ Credit for Federal tax paid on fuels (attach FOrm 4186) .ovooeroeeeiecicinnnes 23t e
° d Addlines 23athrough 23¢ ... e 23d
© | 24 Estimated tax penalty. Check i Form 2220 s attached ... » [ |2
{1 25 Taxdue. If the total of lines 22c and 24 Js larger than line 23d, enter amount owed. See
ingtructions for depository methed of PaYMBRL e B 25
28 Dverpayment. 1 line 23d is larger thar the totai of lines 22¢ and 24, enter amount overpaid 26
97 Enter amount of line 26 you want: Credited to 2002 estimated tax B Refunded B-| 27
Under penalties of periury, | declare that t have examined this return, Including accompanying schedules and statements, and 1o the best of my knowledge and
belict, it Is true, comect, and complate. Declaration of preparer {other than taxpayer) is based on alf Information of which preparer has any knowledge. -
Sign D e wih Bt
Here } | } Db o e 12
Sigrature of officer Date Title YesDNo
Paid Preparer's } ate ES?C ki SSPI{iegra g{lﬁi
, signature employed |::]
Preparer $ Firm's name {or
Use Only  |rouerest } Elt
address, and
ZIP code Phone no.
1.11\;?'015\1 For Paperwork Reduction Act Notice, see the separate instructions. ) Form 11208 {2001)

12-19-0% 1 6



Form 11208 (2001 DIVORTIUM CONSULTING 12~-3456789 page?
e Al Cost of Goods Sold (see page 16 of the instructions)

IMVEDHOTY 8L DBGIMAING OF YBRT oot ot ieemiesesesseeeesaeas o ob s oo bbb b

Purchases
0BT OF JADOT e et e e

Additional section 2634 cosis (attach schedule)
Dther costs {attach schedule)
Total. Add fines 1throsgh 5
IVRITIONY AT BNG D YBAE | oo ot sesech e
Cost of goods sold, Subtract fine 7 from line B. Enter here and on page 1, line 2

a Check all mathods used for valuing ciosing inveatory:
fiy [ﬁl Cost as descrived in Regulations section 1.471-3
(i} D Lower of cost or market as described in Regulations section 1.474-4
(i) 1 other {specity method used and attach explanation) |-

b Check if there was a writedown of ‘subnormal” goods as described in Regulations section 1471-2(C) ... »

i@

W ooe ~f O H S W R ek

¢ Check if the LIFQ inventory method was adopted this tax vear for any goods (if checked, atiach Form 970} e | 2 1
¢ 1 the LIFC inventory method was used for ifis tax year, enter percentage {or amounts) of closing inventory
COMEUEE UDHET LI O o it oot otees s ersaes e e e 348 £E AT 1 Gd I
e Do the rules of section 263A (for property pfoduced or acquired for resale) apply to the corparation? .. [_Ives L_INo
f Was thers any change in determining guantifies, cost, or vaiuations between opening and closing fnvemtory? | e E:} Yes [:3 Mo

i "Yes," attach explanation.
1 Other Information

1 Check method of accounting: {a} [X] Cash  h) (1 Acerual {e} [ Other (specify) P>
2 Refer to the list on pages 29 through 31 of the instructions and state the corporation's principal:

{a) Business activity P {b) Product of service b
3 Did the corporation al the end of The tax year own, directly or indirscily, 50% or more of the voting stock of a domestic corporation? (For

rules of attribution, see sestion 267{c).) if "Yes," attach a schedule showing: (a) name, address, and employer identification number and
(D) DBTGENTAGE OWNBT ..ot cees omms oo oemers bt e e s
4 Was the corporation a maember of a controlled group subject to the provigions of section 15617
5 Check this box if the corporation has filed of is required to file Form 8264, Appiication for Registration of a Tax
GBI BT e eeree s bR
& Check this box if the corporation issued publicly offered debt instruments with original issue discoust e
If 50, the corporation may have 1o fiie Form 82814, Information Return for Publicly Offered Original Issue Discouat
instréments.
7 1 ihe corporation: (a) filed its elestion to be an 8 corporafion after 1986, (b) was a C corperation before it elected o
be an S corporation orthe corporation acquired an asset with a basis determined by reference to its basis {or the
hasis of any other property} in the hands of a C corporation, and {¢) has net unrealized built-in gain (defined in section
1374(d)(1)} in excess of the net recognized built-in gain from prior years, enter the net unrealized built-in gain reduced
by et recognized built-in gain from prior years (see page 17 of the instrugtions) . P8
& Check this box if the corporation kad accumulated earnings and profits at the close of the tax year (see page 17 of the instructions)
Note: 1 the corporation had assels of operated a business in a foreign couniry or U.S. possession, i may be required to atiach
Schedule N (Form 1120}, Foreign Operations of 1.5. Corporations, to this return. See Schedule K for details.
{ Shareholders’ Shares of Income, Credits, Deductions, elc.

{a) Pro rata share ifems {b} Tolal amourd
3 Ordinary income {loss) from trade or business activities (page 1, fine 21) 1 31,130,
2 Netingome {loss) from rental real estate activities {attach Form 8825)
2a Gross income from other rentatactivities
b Expenses from other rentat activitles (aftach schedule)
¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a
@ | 4 Portfofio income {loss):
3 a Interest incoms STATEMENT 4 4a 1,000.
g b Ordinary dividends 4b
2 ¢ Royaity mcoma 4e
E d Net sheri-term capital gain {ioss) (atiach Schedule D (Ferm 11208)) : 4d
e (1} Net long-tertn capiial gain (loss) (attach Schedule D (Form $1205)) 4e(1)
{2) 28% rale gain {loss) P {3} Qualified 5-year gamb»
f Other portfofio income (loss) (attach SEhedUlB) s
5 Net section 1234 gain {loss) (other than due to casualty or theft) (attach FOrm A797) 5
6 Other income (loss) (attach scheduls) oo 6
.13:!\:_’;’:\11 Form 11208 (2001)

12-26-01 1 1



11208 (2001} DIVORTIUM CONSULTING 12-3456789 Ppage3

Shareholders’ Shares of Income, Credits, Deductions, etc. (continued)

@ {a} Pro rata share liems - {b) Total amount
& | 7 Charitable contributions (attach schedule) .. STATEMENT 5 . 7 2,000.
§ § Section 179 expense deduction (atiach Form 4562) 8
§ 9 Deductions related to portiolio income (loss) (itemize) ‘ ‘ 9
10 Qtier deductions {attach sehedute} . 10
E 2 | 11 ntorest opefse O IVESTBTTOBDIS ... s 11a
§ 1 b (1) Invesiment income included on lines 4a, 4b, 4¢,and 4FaDOVE ..o 11b{1) 1,000.
- (2} Investment expenses inctuded on fing 9 above 11b{2)
{12a Cradit for alcohoi used as a fuel (aftach Form 6478) 128
b Low-income housing credit e
& {4y From partnerships to which section 42{}(5} applies 12bi1)
B | @OMONON IR 12D(1) . 12b(2)
3 ¢ Dualified rehabilitation expenditures related to rental real estate activities {attach Form 3468) 1%¢
d Credits (other than credits shown on fines 12b and 12¢) related © rental real estate aclivities 12d
¢ Credits related to olher rentAl ACIVIIES . e e e 128
BB ONET GBS oottt ieos s is s ens oL e e e e g 13
§ @ 14a Depreciation adjustment on property placed in SBPVICE ANEE 1980 s 14a
22 b Adjusted gainor 0SS e e et 14b
2 8| o Depletion (Other han Ol aNd aS) ... 14c
g & d (1) Gross income from oil, gas, o geothermal properties 14d{1}
?:-";;E__ (2) Deductions aliocable to oil, gas, or geothermal DTOPBERS e e 14d{2)
2 e Other adjustments and tax preference ilems (aftach schedule) ... oo 14e

15z Name of foreiga country or Li.S. possession P
b Gross income from all SOUICES e

¢ Gross income sourced at shareholder level
d Foreign gross income sourced at corporate levek

(0 PASSN oo e 154(1)
{2} Listed categories (attach schedue) 153(2)

[8) GENeral BMIBUOR | oo hveise et erese bt s
e Deductions allosated anc apportioned at sharshalder level. P

{1} Interast expense 15e(1)

(B OB BT e b s 158(2)
f Deguctions allocated and apportionad at corporate level to foreign source income:

10 PSS e e e

{2) Listed categories (attach schedule)

Foreign Taxes

161(1)
151(2)
(B) GENEIAE BIANON | e e e s 154(3)

9 Total foreign taxes (check one). B~ [ paid [ Accrued e, 159
h Reduction in taxes avaliable for credit (attach schedule) ... 15k
16 Section 59(e)(2) expenditures: a Type P
B ATIOURL B e e e e
17 Tax-exempt interest income
18 Othar tax-exempt incoms
19 Nondeduttible expenses
20 Tolal property distributions (including cash) other than dividends reported on fine 22 below
24 Other tems and amounts requirsd to be reported separately o shareholders (attach
schedule)
22 Total dividend distributions paid from acoumulated earnings and profils ...
23 Income {loss). (Required only if Schedule h-1 must be completed.) Combine fines 1through
§ in column (b). From the result, subtract the sum of lines 7 through 11a, 150, and 18 oo 30,130,
JWA Form 1120 (2001)

16D

550.

Other

119721

T2-18-01 1 2



Foerm 1?20_8 {(2001)

1 Cash

DIVORTIUM CONSULTING 12-3456789  Pages
Balance Sheets Beginning of tax year End of tax year
Assets () {d)
50,980

2 a Trade notes and accounts receivable |

b Less afiowance for bad debts

Inventories
U.8. Government obfigations
Tax-exempt secwiities . ...
Other current assets (Att, Sch.}
Loans to shareholders .
Morlgage and real estate loans
9 Other investments (Aft. Sch.)
18 3 Buildings and other depreciable assets

o —E o an Bw G

b Less accumuiated depreciation

11a Depletableassets ...

b Less accumulated depletion

12 Land {net of any amortization)
13 a intangible assets (amortizable only)

b 1ess accumulaled amortization

14 Other assets (Att. Sch.)
15 Totalassels e

Liabilities and Sharehoiders’ Equity
Accounts payable '
Mortgages, notes, bonds payable in less than 3 year
Other current liabilities (At Sch.)
Loans from sharehaldess

16
17
18
19
20
21
2
23
24
25
26
27

Mortgages, notes, bonds payable in 1 year or maore

Other liabifigies (Att. Sch.)
Capal stk ..
Additional paid-in capifal
Retained earnings

n

Adjustments to shareholders’ equity {Att. Sch.)
less cosiof treasury stock ...
Totat Habilities and shareholders' equity

103,580,

6,000,

9,000.

100,

88,480,

)
103,580,

umn (), of Schedule L are less than $25,000.)

Reconciliation of ‘Income (Loss) per Books With Income (Loss) per Return (You are not required to
comptete this schadule i the total assets on line 15, coi

1 Netincome (loss)perbooks . ... 52,580.] 5 income recordad on books this year not included
2 |acome inclzded on Schedule K, lines 1 on Schedusle K, fines 1 through
through 5, not recorded on books this year 6 (itemize):
(itemize): aTax-exempt interest §
STMT 9 23,000. 23,000.
3 Expenses recorded on books this year not 6 Deductions included an Schedule K, fines 1
included on Scheduie K, lines through 11a, 159, and 16b, nct charged
through 11a, 15¢, and 18b (ernize): against book income this year {itemize).
a Depraciation § . a Depreciation §
b Travel and entertainment 550.
550.| 7Acdlines5and6 ... 23,000,
4 Addlines THrough 3 ..o 5 3 130 .| 8 income{loss){Schedule K, fine 23, Line & less line 7_. 30 , 130.

Analysis of Accumulated Adjustmen
Shareholders’ Undistributed Taxable Income Previously Taxed

ts Account, Other Adjustments Account and

Balance al beginning of tax year
Ordinary income from page 1, line 21
Other adgitions  STMT 7

1
2
3
4
5
]
7

8

Batance at end of tax year. Subtract ine 7 fromfine & ... .

{a) Accumulated

(b} Other adjustments
adjustments account

ascount

{c} Sharehoiders’ undistribuled
taxabie income previously taxed

[$}

wn

[
s

131731

122201 JWA

13

Form 11208 (2001}



562 OMB No, 1545-0772
Form I

o o0 Depreciation and Amortization 2001

Dapartment of thomww (Including Information on Listed Property) OTHER oot
Irternal Revenue Service » See separate instructions. p Attach to your tax return. Sequence No. 87
Namel(s) shown on retum Business or activity 16 which this form relates Identifying number
DIVOR’I‘IUM CONSULTING OTHER DEPRECIATION 12-3456'789
: Election To Expense Certain Tangibie Property Under Section 179 Hote; !f you have any listed property, complete Part V before you complete Part .

1 Maximum amount. See instructions for a higher limit for certain businesses ..o 1 24,000,

o Total cost of section 179 property placed in service (see VST UG OIS o oo s st 2

3 Threshold cost of section 179 properiy before reduction in limitation 3 $200,000

4 Reduction in limitation. Subtract fine 3 from line 2. if zero or less, enter -0- 4

5  Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less. enter -0+, i married filing separately, see instructions 5

6 (a} Dascription of property (b} Cost (business use only}

7 Listed property. Enfer amount oM Bn@ 28 s

g Total elected cost of section 179 property. Add amounts in column {chlinesBand 7

o Tentative deduction. Enter the smaller of fneSorlne 8 e
10 Carryover of disallowed deduction from line 13 of your 2000 Form 4BB2 .. e
11 Business Income limitation. Enter the smaller of business income {not less than zero) oriine 5
42 Section 179 expense deduction. Add fines 9 and 10, but do not enter more than Bne 11 o iriirieeeeieriness
13 Carryover of disallowed deduction to 2002. Add fines 9 and 10, fess e 12 . b-l 13 [
Note: Do not use Part Il or Part it below for listed property. Instead, use Part V.

I_i,_ "‘1 Special Depreciation Allowance and Other Depreciation {Do not Include isted property.)

14 Special depreciation aliowance for certain property {other than listed property) acquired after September 10, 2001 (see instructions) 14
15 Property subject 1o section 168(H(1) election (see NStrUCHONS) e s 115
16 Other depreciation (including ACRS) (see INSTLCHONSY vty iee i iessie s b it e s s 16

Il MACRS Depreciation (Do not include listed property.} {See instructions.}

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 200% o
18 If you are electing under section 168{){4) to group any assets placed in service during the tax

year into one of more general asset accounts, checkRere ...

Section B - Assets Placed in Service During 2001 Tax Year Using the General Depreciation System

{b} Month and {c} Basis for depreclation
(a) Classification of property year placed {husinessfinvestment use {d) Recovery 1 (o) sonvontion | (f) Method (¢ Depreciation deduction
in service only - see instruetions) period

19a 3-year property

b 5-year property

< 7-year property

1 10-year property

e 15-year property

f 20-year property

g 25-year properyy 25 yrs. . S/L

) o / 27.5 yrs. MM S

h  Residential rental property ; 275 yre., vy SIL

. . . / 39 yrs. MM b S

i Nonresidential real property 7 ) v

Section C - Assets Placed in Service During 2001 Tax Year Using the Alternative Depreciation System

20a Classlife S/L

b i2year 12 yrs, S/

¢ 40vyear / 40 yrs, MM Sh.

Ay Summary (See instructions.) _
21 Listed property. Enter amount from Bne 28 21
o2 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and fne 21.
Enter here and on the appropriate lines of your retum. Partnerships and S corporations - see insty, ... 22 400
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attiibutable to section 283ACOSIS . i 23 ; :

caeate  LHA For Paperwork Reduction Act Notice, see separale instructions. Form 4562 (2001) (Rev. 3-2002}

14



me&%Z@%ﬂG%m&ﬂmﬂ DIVORTIUM CONSULTING 12~-345678B9 Page 2

Listed Property (nciude automobies, certain other vehicles, celllar telephones, certain computers, and property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complate only 24a, 24b, columns {a}
through (c) of Section A, all of Section B, and Section  if applicable.

Section A - Depreciation and Other Information (Caution: See instructions for limits for passenger automoblies.)

24z Do you have evidence to support the business/investment use chimed? L] Yes || No|24blf "Yes,' is the evidence written? [ ivesl INo
T §a) ®) la?:gtdein (C) (<) Basis for c(:z}reclation @ @) (h) 1 El (? d
gy EEn| B | o |ZEIISRI | et | R | sl o
use percentage use only) cost
25 Special depreciation aliowance for listed property acquired after September 10, 2001,
and used more than 50% in a qualified busiNess USe ... 25
26 Property used more than 50% in a qualified business use:
Y%
%
L %
27 Property used 50% or less in a qualified business use;
% SiL -
% ' S/ -
i % S/L -
28 Add amounts in column (), lines 25 through 27. Enter here and onfine 21, page 1 ... ..o ] o8

20 Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B - Infarmation on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner,” or reiated person.
i P

If you provided vehicles to your employees, first answer the questions in Section G to see if you meet an exception o completing this section for
those vehicles.

{a) ) o) (d) e) i)
30 Totat business/investment miles driven during the Vehicle Vehicle Vehicke Vehicie Vehicle Vehicle
year {do not include commuting miles) ...
31 Total commuting rmiles driven during the year
32 Total other personal noncommuting) miles
TEVETE e ervis e et e s
23 Total miles driven during the year.
Add lines 30 through 32 s
34 Was the vehicle available for personal use Yes No | Yes No Yes No | Yes No Yes No | Yes No
during off-duty hours?
35 Was the vehicle used primarily by a more
than 5% owner of related person? ...
36 s another vehicle availabie for personal
USET i

Section G - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions 1o determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners of related persons.

37 Do you maintain a written policy statement that prohibits all personal use of vehictes, including commuting, by your Yes | No
employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% T MOTE OWNETS
39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the Lise of the vehicles, and retain the information received?

41 Do you meet the requirements conceming qualified automobiie demonstration use?
Note: if your answer to 37, 38, 39, 40, or 41 is "Yes, " do not complete Section B for the covered vehicles.
] Amortization

() (b (c) () (e) {f)
Description of costs Date amorlization Amortizabie Code Amonizalion Amortization
begins amount section perind of percentage for this year

42 Amortization of costs that begins during your 2001 tax year:

43 Amortization of costs that began before your QODE-tax -year ____________________________________________________________________________ 43
44 Total. Add amounts in column (§). See instructions forwheretoreport || i 44

Form 4562 (2001) (Rev. 3-2602)
116252

03-20-02
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DIVORTIUM CONSULTING 12-3456789
FORM 11208 COMPENSATION OF OFFICERS STATEMENT 1
SOCIAL TIME
SECURITY DEVOTED TC PCT OF AMOUNT OF
NAME OF OFFICER NUMBER BUSINESS STOCK COMPENSATION
SALLY DIVORTIUM 987-65-4321 100 ' 10000% 50,000,
TOTAL COMPENSATION OF OFFICERS 50,000.
LESS: COMPENSATION CLAIMED ELSEWHERE
TOTAL TO FORM 11208, PAGE 1, LINE 7 50,000.

FORM 11208 TAXES AND LICENSES STATEMENT 2
DESCRIPTION AMOUNT

PAYROLL TAXES 6,120.
TOTAL TO FORM 11208, PAGE 1, LINE 12 6,120.

FORM 11208 OTHER DEDUCTIONS STATEMENT 3
DESCRIPTION AMOUNT

UTILITIES 2,400.
TRAVEL EXPENSE 2,500.
AUTOMOBILE EXPENSE 900.
MEALS AND ENTERTAINMENT 550.
TOTAL TO FORM 11208, PAGE 1, LINE 19 6,350.

SCHEDULE K INTEREST INCOME STATEMENT 4
DESCRIPTION us OTHER

INTEREST INCOME 1,000.
TOTAL TO SCHEDULE K, LINE 4A 1,000.

16 STATEMENT(S) 1, 2, 3, 4



DIVORTIUM CONSULTING 12-3456789
SCHEDULE K CHARITARLE CONTRIBUTIONS STATEMENT 5
DESCRIPTION 50% LIMIT 30% LIMIT 20% LIMIT
CHARITABLE CONTRIBUTIONS 2,000.

TOTALS TO SCHEDULE K, LINE 7 , 2,000.

SCHEDULE K NONDEDUCTIBLE EXPENSES STATEMENT 6
DESCRIPTION AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 550,
TOTAL TO SCHEDULE K, LINE 19 550,
SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT - OTHER ADDITIONS STATEMENT 7
DESCRIPTION AMOUNT
PORTFOLIO INTEREST INCOME 1,000.
TOTAL TO SCHEDULE M-2, LINE 3 - COLUMN (A) 1,000.
SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT- OTHER REDUCTIONS STATEMENT 8
DESCRIPTION AMOUNT
CHARITABLE CONTRIBUTIONS 2,000.
NONDEDUCTIBLE EXPENSES 550,
TOTAL TO SCHEDULE M-2, LINE 5 - COLUMN (A) 2,550,

17 - STATEMENT(S) 5, 6,

7.

8



DIVORTIUM CONSULTING 12-3456789

SCHEDULE M-1 INCOME RECORDED ON BOOKS STATEMENT 8
BUT NOT INCLUDED ON RETURN

DESCRIPTION AMOUNT

CASH T0O ACCRUAL ADJUSTMENT ' 23,000.
TOTAL TO SCHEDULE M-1, LINE 5 23,000,
SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 10
DESCRIPTION AMOUNT

BALANCE AT BEGINNING OF YEAR - SCHEDULE L, LINE 24, COLUMN (B) 35,5800,
NET INCOME PER BOOKS - SCHEDULE M-1, LINE 1 52,580,
DISTRIBUTIONS 0.

OTHER INCREASES (DECREASES)

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) 88,480.

SCHEDULES M-2/L RECONCILIATION OF ENDING SCHEDULE M-2 STATEMENT 11
AND RETAINED EARNINGS

OTHER

DESCRIPTION ARA OAA SUTIPT ADJUSTMENTS
SCH. M-2 BALANCES 44,480.
ACCRUAL TO CASH CONVERSION

44,000.
SUBTOTALS : 88,480,
TOTAL RECONCILED SCHEDULE M-2 BALANCES 88,480.
ENDING RETAINED EARNINGS FROM SCHEDULE L, LINE 24 88,480.

18 STATEMENT{(S) 9, 10, 11



SCHEDULE K-1
{Form 11208)

Department of the Treasury

internal Revenue Service beginaing

Sharehoider s Share of Income, Credits, Deductions, etc.
P See separate instructions.
For calendar year 2001 or tax year

OMB No, 1545-0130

2001

and ending

Shareholder's identifying number I 987-65-4321

Corporation's identifying number p- 12-3456789

Shareholder's name, address, and ZIP code

SALLY DIVORTIUM
2 MAIN STREET

Corporation's name, address, and ZIP code

DIVORTIUM CONSULTING
1 MAIN STREET

RALEIGH, NC 27607 RALEIGH, NC 27607
A Shareholder's percentage of slock ownership for tax vear (see instructions for Schedule K-1) p 100.000000%
B internai Revenue Service Senter where corporation fled its return»  CINCINNATY , OH
¢ Taxshelter regisiration number (see nstrucions 01 SCNedule K-t »
b Check applicable boxes: (1) [-_-_j Final -1 {2) [:] Amended K-1
(a)} Pro rafa share #ems {b} Amount {e}Form W‘? flers enter
the amount In column (D) on:
1 Ordirary income (loss) from trade or business activities i 31,130.
2 Netincome {toss} from rental real estate activiies 2 } P e ctions for
3 Netincome (ipss) from other rental activities Schedule K-1 (Form 11208),
4 Portiolio income (loss):
B I BIOS e 1 r 000 .} 8ch.B, Parth,line ¥
— b Ordinary divIdends | e, Sch. B, Part I, line 5
B | 6 ROVANES e Sch. E, Part ], line 4
% d Net short-term GapHal GaIN (055) Sch. D, line 5, col. (T)
E g {1) Netiong-term capitaf gain (J0S8) ... ..o, Sch. D, fine 12, col. ()
E (2) 28% rate gain (10S8) ._..____.._.ocooeoiceiescininec s Sch. D, ling 12, cot. {g)
Line 4 of worksheet for
{3} Qualified B-year GAIN ... s Sch. D, fine 23
§ Other 90!’“0“0 income (IUSS) {anach SCthU]B) {Enter on applicable line of your return.)
Sea Shareholder's instructions
5 Netsection 1231 gain (loss) (other than due to casualty or theft) 5 for Schedufe K-1 {Form 11205).
&  Dther income {loss) (attach schedule) & {Enter on applicable fine of your return.)
g 7  Charitable contributions {atlach schedule) SEE STATEMENT 7 2,000 schoAtnetsoris
%1 B OSection 179 expensededuttion i 8 See page 6 of the Sharehoider's
| ¢ Deductions related to portiofio income {loss) (attach sehedule) L 8 instructions for Schedule K-
a {Form 11203).
D | 0 Other deductions (attach sthedule) ... 10
| 112 Interest expense on nvestment QebtS tla Form 4952, line 1
15.‘:5; b (1) lnvestrent income includsd on lines 4z, 4b, 4c,and 4fabove 1184 1,000.] |} SeeShashoiders Instructions
= {2) Investment expenses included on fine Sabove ... 11b(2 for Schedule K-1 Form 11208).
12a Credit for alcohol used as fuet 12a form 6478, line 10
b Low-income housing credit A
{4)From section 42(j)(5) partnerships . 12b(1 ], Form 8586, line 5
o {2}0ther than on line 12b(1) 12b(2 J
e ¢ Qualfied rehabifitation expenditures refated to rentel real estaie
5 BEIVITES e 12 N
d Credits {other than credits shown on lines 12b and 12c) refated to See pages 6 2nd 7 of the
rental real estate aCVIUES e 124 Sharchoidar's nstructors for
Schedule K-1{Form 11208).
e Credits refated (o other rental aCtiviies e 12e
13 DHRBIOIBOHE ... iiiiiisesisirieieiiit i reerieest i eaecerseasrern e ser e sresenes 13 J

JWA For Paperwork Reduction Act Notice, see the Instruetions for Form 11208,

111741
12-18-01

19

Schedule K-1 (Form 11208) 2001

SHAREHOLDER NUMBER 1



DIVORTIUM CONSULTING 12-3456789
Schedule K-1 (Form 11208} (2001)

Page 2
) ¢) Form 4040 filers enter
{a) Pre rata share llems {b}Amount thg gmassnt in column (b) on:

= —n - - -
=k 14 3 De;.)reclatios? atjustment on property placed in service after 1986 .. 142 N See page 7 of the
&= b Adiustled gainorioss s 14b Shareholder's
S 21 ¢ Depletion{other than ol and 2S) ... 140 instructions for
£8| 4 (1)Gross income from ofl, gas, or geothermal properties ... 14d{1) [ ?ﬁggg‘;lgrt? {Form
gilfg (2} Deductions allocable to oil, gas, or geothermal properties - ... 14d(2) Instrictions for

[y

e Other adjustments and tax prefereace items (attach schedule} ... 14e J Form 6251
15 a Name of foreign country or U.S. possession B>
b Gross income from ali sources

¢ Foreign gross income sourced at corporate level:
(1) PBSSIVE e e e e s
(2} Listed categories (attach schedule)
{3) Generalfmitation et
Deductions aliccated and apporiioned at shareholder levei:
(1) inferest expense
(20 OEIBE e e
f  Deductions alipcated and apportioned at corporate level 1o foreign
source Income: o
(1) PASSVE oo e - 151(1)

Form 1116, Pari !

Foreign Taxes
(1]

{2} Listed categories (atlach schedule} 15f{2}
{8} General iMHAtON e e 1543}
g Totalforeign taxes (check oney ™ [:] Paid Eﬁ Accrued 15g Form 1116, Part i
h Reduction in taxes avaiiabie for credit {attach schedule) ... 15h < See Instructions for Ferm 1118

16 Section 50{e}(2) expenditures: a Type

See Shareholder’s instructions

D AU e e 16b for Schedute -1 (Form 11203}
B |17 TaxexemptintersStincOme o 17 Form 1040, fine 8b
& |18 Othertax-exemptincome ... TSRO 18 1
‘ 18 Nondeductibfe expenses SEE STATEMENT | 19 550.

See page 7 of the Shareholder's
Instructions for Schedule K-1
Form 14208S).

20 Property distributions {including cash) other than dividend distributions
reported to you or Form 1089-DIV e,
21 Amount of loan repaymants for "Loans From Shareholders”

~
22 Recapture of low-income housing credit: ~
& From section 42()(5) partnershiDs e 223 b Form 8611, line 8

b Other than on line 22a 22h

o
23 Suppiemental information required to ba reported separately to each sharehoider (attach additienal schedules it more space is needed):

Suppiemental Information

JWA Scheduie K-1 (Form 11205} 20013

111742

e 20 SHAREHOLDER NUMBER 1



DIVORTIUM CONSULTING 12-3456789

SCHEDULE K~1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS
CHARITARLE CONTRIBUTIONS - 50 %

LIMIT ‘ 2,000, SEE FORM 1040 INSTRUCTIONS
TOTAL 'TO SCHEDULE K-1, LINE 7 2,000.

SCHEDULE K-1 NONDEDUCTIBLE EXPENSES

DESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT

EXPENSES 550. SEE FORM 1040 INSTRUCTIONS
TOTAL TO SCHEDULE K-1, LINE 19 550.

21 Shareholder 1



- 11208

Department of the Treasury
Interna! Aevenue Service

Form 2553 to elest io be an S corporation.

U.S. Income Tax Return for an S Corporation

P Do not file this form uniess the corporation has fimely filed

OMB No, 1545-5130

2002

Fo! calendar year 2002, or tax year beginning

. and ending

A Effective date of giection Name C Employer identiication number
as an S corporation Use
01/01/1995 |hs | DIVORTIUM CONSULTING 12-3456789
B Business code no. Di_her- Number, street, and room or suite no. (If a P.0. box, see page 11 of the instructions.) D Date incorporated
{see pages 28-31) ‘;r‘::"; 1 MAIN STREET 01/01/1995
ortype.| Gity or lown, state, and ZIP code £ Total assets (see page 11}

541600 RALEIGH, NC 27607

$

142,950,

-y

Chook appiicable boxes: (1) L) fnitial return  (2) L) Final return

(3} L Name change  {4) | Address change  (5) || Amended return

G Enter number of shareholders in the corporation at end of the tax vear ... snmn e e | 1
Caution: nciude only frade or business income and expenses on lings 1a through 21. See the instructions for more information.
1 8 Grossreceipts of sales 1 9 9 ¥ 0 0 0 + B Less retums and allowances ¢ Bal | W l 9 9 ’ 0 0 0 .
o 2 Costof goods sold {Schedule A, fine 8} 2
§ 3 Gross profit. Subtract fine 2 from fine 1¢ 3 199,000.
£ 4 Net gain {loss) from Form 4797, Part 1), fine 18 (attach Form 4787} 4
§  Other income (loss) (atfach schedule) 5
6  Totalincome (loss), Combingfines 3through b oo ST N b & 199,000,
7 Compensation of OffiCES . ..o oo STATEMENT 1 7 75,000.
8  Salaries and wages {less employment credils) 8 45,000.
T | 0 Repalrs and MaMENANCe . ... oo e g 1,400.
2 110 Baddebts 10
B 11T ROME e 11 12,750,
% 112 Taxes and ficenses 12 9,180.
‘E BB ITEBIEEE o eh et e e eeeeseee e R e e R 13
S | 143 Depreciation (if required, atfach FOrm 4862} ... 14a
“§ b Depreciation claimed on Schedule Aand elsewhere onreturn .. 14h !
& ¢ Subtractline t4bfromline Ha ... ... g 400.
QE’ 15 Depletion (Do not deduct oil and gas depletion.)
S 148 Adverlsing ... 8,000.
| 17 PenSION DIOTSANING, 10, PIANS ... s
S | 18 Employes benefit programs ..o
3| 19 Other deductions (attach schedule) 8,400.
S | 20  Total deductions. Add the amounts shown in the far right column for ines 7 through 19 160,130.
21 Ordinary income {loss) from trade or business activities. Subtract liRe 20from e b ..o o 38,870,

22 Tax a Excess netpassive income iax (attach schedule)

b Taxfrom Schedule D {Form 11205}

¢ Add lines 22aand 22b

42 23 Payments: @ 2002 estimated tax payments and amount spplied from 2007 retum
g b Tax deposited With FOrm 7004 .ot e oo
E ¢ Credit for Federal tax paid on fuels (attach Form 4136} oo,
T B GG TINES 228 OUON 23 oot e e e e 23d
o 24  Estimated tax penalty. Check if Form 2220 I attached | ..o » [ ] |24
&2 ] 28 Taxdue. if the totat of tines 296 and 24 is larger shan fine 23d, enter amount owed. See

instructions for depository Method 6F PEYMBAL .o bl 25

26  Overpayment. If line 23 is arger than the total of lines 22¢ znd 24, enler amount overpaid ... »| 26
27 Enter amoust of fine 26 you want: Oredited fo 2003 estimated tax » Refunded M| 27
Under penaities of perjury, | declare that t have examined this retorn, including accompanying schedules and statements, and to the best of my knowietige and
belief, it is true, carrest, and compiete. Daclzration of preparer {other than texpayes) is based on all information of which preparer has any knowladge. —
Sign m;y the RS discuss
is return r:'gm_‘ the

Here > | } B

Signature of officer Date Title Yes[:] Noj

hack if Preparer's
. Praparer's Date Eetf— | SN gr PTIN
Paid signature
p , employed {:]
reParer 5 Firm‘s‘?an:? or
Use Only  [yusiisah £
address, and
ZIP code Phone no,

Z;JE'_&_!DAE For Paperwork Reduction Act Notice, see the separate instructions. Form §1208 (2002)
12-03-02
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Form 11208 (2002) DIVORTIUM CONSULTING 12-3456789 page2
] Cost of Goods Sold (see page 17 of the instructions)

1

2 Purchases

3 Costof labor

4 Additional section 263A costs (attach schedule)
5 Other costs (attach schedule)
6
7
8
9

Total, Add fines 1through b
laventory at end of year
Cest of goods sold. Subtract line 7 from fine 6. Enter here and on page ¥, line 2
a Check all methods used for valuing closing investory:
{i} m Cost as described in Regulations section 1.471-3
(#) [ Lower of cost or market as described in Reguiations section 1.471-4
(i) [__1 other {specify method used and attach explanation)
b Gheck if there was a writedown of "subnormal” goods as described in Regulations SBOUOR LAT 1 2C) e »

i~ olotnis]windl—

¢ Check if the LIFO inventory method was adopted this tax year for any gonds {if checked, attach Form BT 0) e, > E:]
d i the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing inventory
COMPUET UNGET LD e e e | sa |
¢ Do the rules of section 263A {for property produced or acquired for resaie) apply to the COTDOTaEON T L.dYes [_iNo
£ Was there any change in determining quantities, cost, o valuations between opening and clesing inveatory? N ) ves I No

"Yes" ttach explanalion.
3] Other Information
1 Check meshod of accouniing: {a) (X} Cash (b} L. Accrua% {c) LI Otner (specity) P>
2 Refer to the list on pages 29 through 31 of the instructions and stats the corporation’s pringipal;
{a} Business activity = {b) Product or service P
3 Did the corporaticn at the end of the tax year awn, directly or indirectly, 50% or more of tha voting stock of a domestic corporation? {For

rules of attribution, see section 267(¢).) If "Yes,” attach a schedule showing: (2} name, address, and employer identification number and
(DY PBICENIAGE OWNBG ettt SR e

4 Was the corporation a member of a controfied group subject o the provisions of SEOHOT 108

5 Chack this box if the corperation has fited or is reguired to file Form 8264, Application for Registration of & Tax
Shelter

8 Check this box if the corporation issued publicly offered debt instruments with originat issue discount

If 80, the corporation may have to file Form 8281, Information Return for Publicly Dffered Original lssue Discount Iastruments.

7 1f the corparatien; {2} was a C corporation before it elected 1o be an S corporation of the corporation acquired an
asset with a basis determined by reference to its basis {0 the basis of any other property) in the hands of a G corporation
and {b) has net usrealized Huili-in gain (defmed in section 1374{d)(1)) in excess of the nat recognized built-in gain from

prior years, enter the net unreaiized built-in gain reduced by net recognized built-in gain from prior years (see page 17
of the instructions)

I N

8 Check this box i the corporation had accurmuiated earnings and profits at the close of the tax year {see page 18 of the instructions)
g Are the corporation’s fotal receipis (see pags 29 of the instructions) for the tax year and total assels at the end of the tax year less
than $250,0007 If "Yes," the corporation is not required 1o complete Schedutes Land M-1
Note; If the corporation had assets or operated a husiness in a foreign country or U.S. possession, it may be required to atiach
Schedule N (Form 1120), Foraign Operatiens of U.S. Corporations, to this return. See Schedule N for details.
' ‘-i Shareholders’ Shares of Income, Credits, Deductions, etc.

{2} Pro rata sharg iiems {b} Total amount
1 Ordinary income (fess) from frade or business activities (page 1, line 21) i 38,870,
2 Netincome (10ss) from rental real estate activities {attach Form 8825}
3a Gross income from other rental activities
b Fxpenses from other rental activities (attach scheduie) "
¢ Netincome (loss} irom other rental activities. Subtract fine 3b from line Sa _____________________________________________________
@ | 4 Portfolio income (loss):
3 a tnterest income , STATEMENT 4 900.
E b Ordinary dividends
2 ¢ Royalty income
& d Net short-term capital gain {loss} {attach Sohedule D (RO 11208 e s
& (1) Net long-ferm capital pain {loss) (atiach Schedule D FOTE 1208 et 4e{1)
{2} 28% rate gain (loss) B {8) Quatified 5-year gain
£ Other portfolio income (loss) {attach SChedUIE) e
5 Netsection 1231 gain (oss) (other than due to casualty or theft) (astach Form 4787) ... 5
§ Other income (loss) (attach scheduie) ... 6
faoanz JWA

Form 11208 (2002)



Form 11203 (2002 DIVORTIUM CONSULTING 12-3456789 Ppages
Shareholiders’ Shares of Income, Credits, Deductions, efc, {continued)
o {a) Pro raia share items . _ {b} Total amount
5 |7 Charitabie contributions {aitach sohetule) . ... STATEMENT 5 7 1,500,
T | 8 Section 179 expense deduction (atach FOrM 4562) | .....ooooeeiiiiiiivcconsimsemsoncrmess o e 8 24,000.
E 9 Deductions related fo portfolio income (loss}{BMIZEY . 9
10 Other decuctions (aftach schedule) ..o e 10
f=
£ £ | 112 inferest expense on iVveStMENt 08DS ... ..o 11a
§ = b (1) nvestment income included on lines 4a, 4b, 4, and 4f above 11b{1) 900.
- {2) Investment expenses included on line Babove  .....oopie 11b{2)
12a Credit for alcoho! used as a fuel (attach Form B47E8) i2a
b Low-income housing cradit:
@ {1)From partnerships to which section 42()(B}aDPIES ... ..o 12b{1)
5 (2) Other thas on iine 12b(1) 12b(2)
3 ¢ Oualified rehabilitation expenditures related to rental rezl estate activities (attach Form 3468) ... 12¢
d Credits {other than credits shown on lines 12b and 12¢) related fo rentai reai estate activities 12d
e Credits related to other rental activities 12¢
13 Oheroredits ..o 13
E 2 14a Depreciation adjustment on preperty piaced in service after 1986 142
BB | bAUSOGENOTI0SS s 14b
2 § ¢ Depletion {other than ofl and gas) 14e
2 € | 4 (1)Gress income from oil, gas, or geothermai properties L 148(1}
%E {2} Deductions afiozable to oil, gas, or geothermal properties 14d{2)
<< e Other adjustments and fax preference items (afiach schedule) 14e
15a Name of foreign country or U.S. possession b
b Grogs inCOME FrOM 8l SBUTCES | .. (oot oo etee s e e en e r e e s e b 15b
¢ Gross income sourced at shareholder level 156
d Foreign gross income sourced at corporate level: :
{1} PASSVE .. 154(1)
(2) Listed calegories (attach schedule) 15d(2)
£3) Gemeral BVIATION i oot en oo bR 154(8)
9 e Deduciions aliccated and apportionsd at shareholder level:
E (1) Interest expense
e (2] DHT o e RS
® f Deductions allocated and apportioned at corporate Jevel to foreign source income:
& (3) PBOSIVE et
{2) Listed categories {attach schedule) ... e e s 15%2)
{3) General NMIAHON | .. i i emeeb st s R 156(3)
g Totai foreign taxes (check one) P [} paig L Acorued 15g
h Reduction in taxes available for credit {attach schedule)
16 Section 59(e)2) expenditures: 2 Type P
b Amoust 16b
17 Tax-exempt interest income
18 Other iax-exampt income
19 Nondeductible expenses 800.
E 20 Total property distributions (incfuding cash} other than dividends reported on fine 22 below ...
5 121 Other items and amounts required to be reported separately to shareholders (attach
scheduie)
22 Total dividend distributions paid from accumulated earnings and profits
23 Income {loss). {Requirad only it Schedule M-1 must be completed.) Combine lines 1 through
& in colsmn (b}, From the result, subtract the sum of lives 7 through 112, 150, and 180 oo 14,270.
JWA Form 11208 (2002)
211721
12-03-02
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Form 11208 (2002) DIVORTIUM CONSULTING 12-34567889
Note: The corporation is net required fo complete Schedules | and M-1if question 9 of Schedule B is answered "Yes.”

Balance Sheets per Books Beginning of iax year End of tax year
Assets I

Page 4

1 Cash

3

4

5 Tax-exemptsecurities . ...
6 Otner current assets (Aft, Sch.)
7

8

loans to sharegholders
Mortgage and real estate loans
8 Other investments (Alt. Sch.}
10 a Bulidings and other depreciable assefs
b lLess agcamutated depreciation
1ta Depletableassels ...
b Less accumulated depletion
12 land (netof any amortization) ...
13 a intangible assets {amortizable only)
b Less accumulated amortization

14 Otserassets (AL Sch.y ...
15 Totlassels o, 103,580. 142,950,
Liabilities and Shareholders’ Equily
16 Accountspayable 6,000. 5,000.
17 Morigages, notes, bonds payable in less than 1 year
18 (ther current liabifities (AtL Sch.}
19 Loans from shareholders | . ... 9,000. 8,000,
20 Morigages, netes, honds payable in 7 year or more 2 N 0 0 0 .
21 Other liabilities (Af. Schy . s
22 Capialstock o 100. 100.
23 Additionalpaid-incapital .
24 Retinedearnings  STMT 10 88,480. 12%,850.
25 Adjustments to shareholders’ equity (ARl Seh)
26 Lesscostof treasurystock ... }
27 Total fiabilities and shareholders’ sguity ... | 103,580 00000 e 142,950,
Reconciliation of Income {Loss) per Books With Income {Loss) per Return
1 Neiincome (loss)per hooks ... 39,370, 5 Income racorded on books this year not included
2 lncome included on Schedule K, lines 1 on Schedule X, fines 1 through
through 8, rot recorded an books 1his year 6 {iternize):
(iternize): a Tax-exempt interest §
STMT 9 26,000. 26,000.
3 Expenses recorded on books this year not & Deductions included on Scheduie K, fings 1
included on Scheduie K, lines 1 through 11, 15g, and 185, not charged
through 11z, 15g, and 160 (itemize): against book income this year {temize);
a Depreciation $ a Depreciation &
b Travel and entertainment § 900,
G00.| 7 Addiines5andb ... 26,000,
4 Addiines 1through3 ... 40,270 .] B ncome foss) {Schedule K, line 23) Line 4 tess fine 7 ... 14,270,
Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed
{a) Accumuiated {b) Cther adjustments {c) Sharehoiders' undistrbuted
adjustments account account taxable income previousty taxed
1 Balance at beginaing OF X YERT e 44,480,
2 Ordinaryincome frompage L, AN 2% s 38,870.
5 Otheracdiions  STMT 7 900,
4 Lossfrompage 1,ANB 2T . { )
5 Ofherreductions  STMT 8 ( 26,4004
6 Combine lines Tthroughd 57.850.
7 Distributions other than dividend distributions .. ...
8 Balance atend of tax year, Subtractline 7fom fine 6 ... 57,850.




- 4062

Department of the Treasury

Depreciation and Amortization

(Including Information on Listed Property) OTHER

OMB No. 1845-0172

2002

Internal Revenue Service p See separate instructions. p Attach to your tax return. SZSﬁQ:l‘Z”Lo 67
Name{s} shown on return Business of activity 10 which this form relates identifying number
DIVORT IUM CONSULTING OTHER DEPRECIATION 12-3456789

A Election To Expense Certain Tangible Property Under Section 179 Note; f you have any listed property, complete Part V before you complete Part |,

1 Maximum amount. See instructions for a higher limit for certain businesses 1 24,000.
2 Total cost of section 179 property placed in service (see INSTICHONS) . oo 2 24,000,
3 Threshold cost of section 179 property before reduction in Bmitation | 3 $200,000
4 Reduction in limitation. Subtract Ene 3 from line 2, If zero or less, enter -0- 4 0.
5 Doliar limitation for $ax yesr. Subiract line 4 fom line 4. If zero of less, enter -0-. If married filing separately, see inSuctions oot aies 5 2 4 r 0 0 0
B {a) Destription of property (b} Cost {business use oniy) {c} Elected cost
AUTOMOBILE 24,000. 24,000,
7 Listed property. Enter amount from fine 28 s ] i
8 Total elected cost of section 179 property. Add amourts in column (g), fines 8 and 7 | .o 3 24,000,
9 Tentative seduction. Enter the smaller oFINEB OTINE B oot 9 24,000,
10 Carryover of disaliowed deduction from line 13 of your 2001 Form 4862 ... 10
11 Business incofne mitation. Enter the smaller of business income {not less than zero}orhne S o 11 24 ’ 000.
12 Section 179 expense deduction. Add lines 8 and 10, but do not enter more Hhan e 11 o 1 12 24,000.
13 Carryover of disaiowed deduction to 2003, Add lines 8 and 10, less line 12 i

»| 13[

Note* Do not use Part !l or Part I}l below for listed properfy. Instead, use Part V.

il Special Depreciation Allowance and Other Depreciation {Do not include listed property.)

14 Speciat depreciation allowance for qualified property (other thar listed property) placed in service during the tex year (see instructions) . 14
15 Property subject to section 168(f)(1) election {see instructions) _ 15
16 Other depreciation fincluding ACRS) (see INSTRECHIONSY 1 1vvrryervsecemeecs e s e cs bt s e s et sr i sb ety se e 16
o -

I] MACRS Depreciation (Do nof include listed property. ) {See instructions.)

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2002
18 If you are electing under section 168{){4} to group any assets placed in service during the tax
vear into one or more general asset accounts, check here |

Section B - Assets Placed in Service Durmg 2002 Tax Year Usmg the General Depreciation System

(b} Month and (c) Basls for depreciation
(&) Classifcation of property year placed (businessfinvestment use th ?ggg;w {e) Convention | () Method {a) Depreciation dedustion
in service ondy - see instructions) d

19a  3-year property

b 5-year property

c T-year property

d 10-year property

e 15-year property

f 20-year property

g  25year property 3 25 yrs, S/t

. . / 27.5 yrs. MM S

h  Resklential rental property / 275 yrs. Y, S

. . . / 38 yrs. MM /L

i Nonresidentiat real property 7 Y Y] S

Scotion C - Assets Placed in Service During 2002 Tax Year Using the Alternative Depreciation Bystem

20a  Classlife S/

b 12-year 12 yrs. S/l

¢ 40year 40 yrs. MM S/L

SArtiaV] Summary (See instructions. )
21 Listed property. Enteramount rom Bn@ 28 21

29 Total. Add amounts from fine 12, lines 14 through 17, fines 19 and 20 in column {g), and line 21.
Enter here and on the appropriate ines of your return. Parnerships and S corporations - seeinstr. . 22

23 For assets shown above and placed in service during the current year, enter the
portion of the basis altributable to section 263A costs

400.

23

216257
10-25-52

{.HA For Paperwork Reduction Act Notice, see separate instructions.
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Form 4562 (2002) DIVORTIUM CONSULTING 12-3456789 Page2

B

Listed Property (nciude automobiies, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (g}
through (c) of Section A, all of Section B, and Section C If applicable.

Section A - Depreciation and Other Information (Caution: See instructions for limits for passenger automobiles.}

24a Do you have evidence to support the business/investment use claimed? i lvYes L_IMNol24bif"Yes,"is the evidence written? [ Ivesl iNo
Type og?))ro;)erty | g;ze- -B”gg'esy Co(sc?or Basis for ‘(*2’“‘3“"“ Relgi'ery Me(tif}di Deprg;i}ation EIES)SU
(st vehicles first ) pé%?f,i%f us‘g‘[ﬁ%‘?{gﬁgge other basis ‘b“ﬁ“i’ffzxﬁ'me“‘ period Convention deduction sectéga;;?g
25 Special depreciation alfowance for qualified listed property placed in service during the tax
year and used more than §0% in a qualified business use ettt ervebtve e ar e vrenaans e svsnrasrteerE it rirs e 25
26 Property used more than 50% in a qualified business use:
%
%
i %
27 pProperty used 50% or less in a qualified business use:
% S/L -
% ) S/L-
L % S/ -
28 Add amounts in column (h), nes 25 through 27. Enterhere and online 21, page 1 ... ] 28

29 Add amounts in column {), fine 26. Enter here and on line 7, page *

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, pariner, of other "more than 5% owner," or related person.

If you provided vehicies to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

{a} (b) (c} {9 (e} )
30 Total businessfinvestment miles driven during the Vehicle Vehicle Vehicle Yehicle Vehicke Vehicle

year (do not inglude commuting miles) | ...
31 Totat commuting miles driven during the year
32 Total other personal {noncommuting) miles

driven ... e e e
33 Total miles driven during the year.

Add lines 30 through 32 ..
34 Was the vehicle available for personal use Yes No | Yes No | Yes No | Yes No | Yes No | Yes No

during off-duty hours?
35 Was the vehicle used primarily by a more

than 5% owner or related person? ...
36 Is another vehicle avaitable for personal

use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you reet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners ot related persons.

37 Do you maintain a writien policy statement that prohibits ali personal use of vehicles, including commuting, by your Yes § No
employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, of 1% Or MOTE OWNEIS ... i,
39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automaobile demonstration use?
Note: If your answer to 37, 38, 39, 40, or 47 js "Yes,” do not complete Section B for the covered vehicles,
| Amortization

{a) (0 {c) {d) {e) 4]
Description of costs Date amprization Amortizable Code Amorlizalion Amoriization
heping amount section pariod or percentage for this year

42 Amortization of costs that begins during your 2002 tax year:

43 Amortization of costs that began before your 2{)02‘tax year 43

44 Total. Add amounts in column (7). See instructions for where to report
216252/10-25-02

............................................................... 44

Form 4562 (2002)
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SCHEDULE K-1
(Form 11208)

Depa?tmen\ of the Treasury

Internal Revenue Service beginning

Shareholder's Share of Income, Credits, Deductions, etc.
P See separate instructions.
For calendar year 2002 or tax year

OMB No, 1546-0180

2002

and ending

Shareholder's identifying number - 987-65-4321

Corporafion's identifying number P

12-3456789

Shareholder's name, acdress, and ZIP code

SALLY DIVORTIUM
2 MATN STREET

Corporation's name, address, and ZIP code

DIVORTIUM CONSULTING
1 MAIN STREET

RALEIGH, NC 27607

RALEIGH, NC 27607

A Sharshoider's percentage of stock ownarship for tax year {see instructions tor
B internal Revenue Service Center whare corporation filed its return B> Cl

Sehedule K-1} oo e » 100.000000%

NCINNATI, OH

¢ Tax shelter registration number (see instructions for Schedule K-1) b
D Check applicable boxes:  {1) [ Final k-1 {2) ] Amended -1
: {c)Form 1040 filers enter
(a) Pro rata share items {B} Amount the amountin column (b) or
1 Ordinary income {loss) from trade or business activities ... 1 38,870.
2 Netincome (loss) from reatal real estate activities ... ) } g::fi:i;;i I etions for
3 Netincome (loss) from other rentalactivilies ..o Scheduls K-1 Form 11208).
4  Portiolic income {loss):
2 interest 900.] Sch.B,Parts ket
- b Ordinary dividends Sch. B, Part i, ling 5
2 € ROYEHIES | e s Sch. £, Part], line 4
% d MNet short-term capital gain (loss) Sch. D, line 5, col, ()
E & {1} Netlong-term capital gain (108S) ._.._..........ooooooiiiiriiiiiviiirneceen 4e(1) Sch. D, fine 12, col. (f)
g {2) 28% 18 GaiN (1058) ..o 42(2) Scb. D, line 12, col. {g)
Line 5 of worksheet for
(3) Qualiied 5-YBAF GAIN ... e e 4e(3) S6h. D, fne 23
f Other portiolio income (loss) {attach schedule) ... 4f (Enter on apphicable fine of your return.)
See Shareholder's iInstrugtions
5  Netsection 1231 gain (loss) {other than due to casualty or theft) 5 for Sohedule K- (Form 11208)
6 Other income {loss) (attach schedule) . o § {Enter on apolicable line of your return.)
% 7  Charitable contributions {attach scheduie) SEE STATEMENT 7 1,500.] SchAfineisor1s
£ | 8 Section 179 expense 0eGUGON ..ot 8 24,000.] | seepsgessandsorme
§ g  Deductions related to portiolio income (ioss) (attach schedute) 9 :hf”ee;‘u"lfi’f;;i::‘?;‘;fsg‘"
O ] 10 Other deductions (attach schedule) ... 10
.| 11a Interestexpense on vestment 0ebtS e 11a Form 4952, line 3
% S| b (f)investment income included on ines 4a, 4b, 4, and 4t above .. 11h{1 SO0 .} | SeeShacholders hnstnictions
= (2) Invesiment expenges included on fine 9 above ... 11bi2 '] for Sehedule K1 [Foren 11209)
12a Credit for alcohol used as fvel 12a Form 6478, ling 10
b Low-income housing credit:
{1)From section 42{1)(5) partnershiPs .. ... 12b(1 1 Form 8586, line 5
" (2)0thes thanon ne 12b{T) | 12b(2 J
5 ¢ Qualitied rehabilitstion expenditures related to rentat real estate
§ BOVI S et 128 ~
¢ Credits (cther than credifs shown on lines 12b and 12¢} related to See pages 6 and 7 of the
rentai real estate aGIVIES | ..o 124 b iniivivid
e Oredits related to other rental activities 12e
13 ODET OTBOIES o isove oo eeeveevesees e samcsescre s e it e sy 13 y,

JWA  For Paperwork Reduction Act Notice, see the Instructions for Form 11208,

211741
02-03-03

28

Scheduole K-1 (Form 11208} 2002

SHAREHOLDER NUMBER 1



DIVORTIUM CONSULTING 12-3456789
Schedule K-1 (Form 112083 2002 Page 2

. ) Form 1040 filers enter
{a}Pro rata share ftems {b) Amount 2%153 gmm}nf in colurn (b} on:
= £| ¥ 2 Depreciation adjustment on property placed in service after 1986 ... 142 Y s 7 ot Hh
Zg . . ee page 7 of the
e B AGUSERH QN OTH0SS e 14b Sharsholder's
S 2| & Depletion (other than ol and 028) . e Instructions for
% | d (1)Gross income from ofl, gas, or geothermal properties .. 14d(1) Schedule K-1 (Form
5 Deductions allocable 1o oil thermal propert 11208) and
2 % {2) Deductions allocatle 1o ofl, gas, or geothermal properties ... 14d(2) Instructicns for
b e Other adjustments and tax preference items {attach schedule) J Form 6251
15 a2 Name of forsign country or L.S. possessicn N
b Gross incomefrom all SDUMCES . . .. i r i
¢ Grossincome sourced at shareholder level
d Forsign gross income sourced at corporate leval:
(1) PESSIVE et s
2 {2} Listed categories (attach schedule) ..
E (8) General MIAEON .. e
g & Deductions allocated and apportioned at shareholder lavel: Form 11186, Part |
B (1) MIBTESE BXPENSE | oo '
B (2) Other
f Deductions allocated and apportioned at corporate fevel o foreign
SOUICE iInsome:
(1) PASSIVE et et e s 1511)
{2) Listed categories (attach schedule) ... 16%2)
{3) General limitation ... s e 1513}
g Total foreign taxes (check one): [ ipaid [ JAcorued .. 159 Form 1118, Pari Il
% Reduction in taxes avadable for credit (aftach schedule) ..o 15h < See Insiructions for Form 1116
16 Section 59(e)2) expenditures: a Type See Shareholder's iInstructlons
b Amount ] 16b for Schedule K-1 (Form 11208}
B 117 TaxexemptinerestincOme e 17 Form 104, line 8b
S 118 Other tax-exemMPliNCOME oo 18 3
19 Nondeductible expenses SEE STATEMENT 19 900.
20 Properly distributions (including cash) other than dividend distributions ﬁi?riiffiﬁs‘il?’siﬁﬁifi‘;‘ﬁd?’5
reported to you on Form 1098-DIV. {Form $1208).
21 Amount of loan repayments for "Loans From Sharehoiders” -
22 Recapture of low-income housing cradit: -
a From section 42(0(5) partnershiDS s 222 Form 8614,1ine 8
B Other than on HAB 2A oo sisieie e seree s ees s s m s 22b J
23 Supplemantal information required o be reported separately to each sharsholder (attach additional schedules if more space i needed):
=3
2
i)
£
]
z
™
=
[
&
O
k=
=%
g
751
JWA Schedule K-1 (Form 14208) 2002
219742
11-25-02

29 SHAREHOLDER NUMBER 1



DIVORTIUM CONSULTING 12~-3456789

SCHEDULE K-1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS
CHARITABLE CONTRIBUTIONS - 50 %

LIMIT 1,500. SEE FORM 1040 INSTRUCTIONS
TOTAL TO SCHEDULE K~1, LINE 7 1,500,

SCHEDULE K-1 NONDEDUCTIBLE EXPENSES

DESCRIPTION . AMOUNT SHAREHOLDER FILING INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT

EXPENSES 900. SEE FORM 1040 INSTRUCTIONS
TOTAL TO SCHEDULE K-1, LINE 103 900.

30 Shareholder 1



Form 1 1203 U.S. income Tax Return for an S Corporation OMS No. 1548-0130

P Do notfile this form unless the corporation has timely fited

Departmant of the Treasary form 2553 to elect to be an 5 corporation. 2003
Internal Revenue Service
For calendat year 2003, or tax year beginning , and ending
A Effective date of election Name & Employer identification number
as an S corporation se
01/01/1995 | | DIVORTIUM CONSULTING 12-3456789
B Business code numbar thEf' Number, sireet, and room or suite e, (f a P.0. box, ses page 12 of the instructions.)  }P Date incorporaied
{see pages 31-33 of the '"r'.lsn‘;’ 1 MAIN STREET ‘ 0L/01/1995
Insts.) 2, type. | City or town, state, and ZIP code E Total assets {see page 12 of instr)
541600 RALEIGH, NC 27607 3 119,545,
F_ Check appiicable boxes: (1) L1 Initial refum ~ (2) I Finairetun (3} I Name change  (4) || Address change  (5) [__J Amended return
6 Ester number of shareholders in the corporation atend ofthe tax year ... ..o » 1
Caution: include only frade or business income and expenses on lines 1a through 21. See page 12 of the instructions for more information.
18 Gross receipts or sales 135 ) 000 .+ b Less retums and aflowances taa M1 lC 135 ’ 000.
o | 2 Costof goods sold (Schedule A, BNE BY | . i s 2
E | 38 Grossprofit. Subtractline 2fromiine 16 3 135,000.
21 4 Netgain (loss) from Form 4797, Part Il line 18 fattach Form 4797) 4
5 Other incoma (I088) (AHACH SEhETWIE) . .. et e 18
&  Totalincome (foss), Combing lines IOBARSE oo e = 6 135,000,
7 COMPENsation of OffiBIS oo STATEMENT 1 . 7 60,000,
B Sataries and wages (Iess emPIOYMENt CTRAS) .. .. . .1t 8 60,000.
B | 8 RepalS antMAMBNANCE oo e e 9 2,100.
S 110 BRUGEDIS e 10
Bl 11 RS L et # 18,000,
2112 Taxesand lGBNSES ... ... ..oo.ioooooc oo STATEMENT 2 . 12 9,180,
'*E BB IBIES o e e r )ty 1T e e e e
£ | 14a Depreciation (Attach Form 4562) 148 400
"Z:; b Depreciation: claimed on Schedule A and elsewhere on return 14b
= ¢ Subtractline 14b from ine 148 e, 14¢ 400.
g 15 Depletion (Do not deduct oil and gas depletion.) ...
@ P A6 AVERUSING oo e 8,500,
@ | 17 Pension, DIOMSNATIAG, €10, PIBNS ..o
2 | 18 Ermployee Benefit PIOGrAMS ... ioans oo e .
§ 18 Other deductions (BHACH SCHEOUIE)  ...orerveceeeerecrs oo ens e s STATEMENT. 3 ... 13,650.
8 1 20 Total deductions. Add the amounts shows in the far right cotumn for lines Tthrough 18 b 171,830,
21 Ordinary income (loss) from trade of business activities. Subtract fine 20 from line 6 ..o <36,830.>
22 Tax: a Excess net passive income tax {attach schedule} ., 22z
b Taxirom Schedule D (Form 11208} .o 22b
B AT IINES 228 BN 22D ottt e oot es s ettt a s T e e e
-og 23 Puymenls: & 2003 estimated tax payments and amount applied tom 2002 retum 23a
g1 v TaxdepositedwithForm7004 ... e 23b
§' ¢ Oreditfor Federal fax paid on fuels (attach Form 4736) .....coiiinn 23
T B AGGANES 28 INI0U0N 230 e et e 23d
: 24 Estimated tax penatty. Check if Form 2220 is attached 24
S |25 Taxdue. If line 23d is sealler than the total of lines 22¢ and 24, enter amount owed. 25
26 Overpayment. If tine 23d is farger than the total of lines 22¢ and 24, enter amount overpaid ... 26
27 Enter amount of line 26 you want: Credited to 2004 estimated tax ¥ l Refunded  B-| 27
Under penalties of perjury, | declare that ! have examinad this retur, including accompanying schedules and statements, and to the best of my knowledge and
belief, it iz true, correct, and complete. Declaration of preparer [other than taxpayer) is based on &} information of which preparer has any knowledge. .
Sign T
Here } [ P AT
Signature of officer Date Title YesD No
: Preparer's } Date gé‘,?c ki Sé’{!egra g“ﬁ?\f
Paid signature - employed 1
Preparer,s Fimn's name {or
Use Only  |yousiteot } EiN
address, ang
ZIP code Fhone ne.,
3{2‘%\1 For Paperwoik Reduction. Act Notice, see the separate instructions. Form 11208 (2003)
12-18-03
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Form 11208 (2003 DIVORTIUM CONSULTING 12-3456788 pagez
L Schadiile Cost of Goods Sold (see page 18 of the instructions)
lsventory at beginning of yeay
Purchases
COSLOTIADON | e s e s
Additional section 2634 costs (attach schedule)
Other costs {attach schedule)
Total. Add fines 1through 5
IIVENTONY BEENG OTYBAT | oot ee s orrees e ebs e aes s s es s nea e ens s
Gost of goods sold. Subfract line 7 from Une 6. Enter hereand onpage 1,lne 2
a Check all metheds used for valuing closing inventory: (i i:! Cost as described in Regulations section 1.471-3
(i} 77 Lower of cost or market as described in Regulations section 1.471-4
(i) C} Other {specify method used and attach explanation) -
b Check if there was a writsdown of subnormal goods as described in Regulations section 1471-2(C} ... ... p ]
¢ Check i the LIFD inventory method was adopted this tax year for any goods (if checked, aftach Form 670) TR > i
d If the LIFO inventory methed was used for this tax year, enter percentage {or amounts) of closing inventory
computed under LIFG : l

& I property produced or acquired for resale, do the rules of Section 263A apply to the COrpOration? e I ives [__INo

t Was there any change in determining quantities, cost, or valuations between opening and closing inventory? ]::] Yes [:! No
If "Yes," attach explanaiion.

& Other Information  (see page 13 of the instructioss)

1 Check method of accounting: (a) 1 X ] Cash  b) L Aserual {c} ...J Other {specify} B~
2 See pages 31 through 33 of the instructions and enter the:

(&) Business activity - {b) Product or service B
3 At the and of the tax vear, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic

corporation? (For rules of attribution, see section 267{(c).) If "Yes," attach a scheduie showing: {a) name, address, and

employer identification number and {b) PEICENTATE DWIBE | i s s
4 Was the corporation a member of a controlied group subject to the provisions of section 15617

e f=ajonionm RO |t

@ 00 =1 O T I G PO -

Yes | No

5 Check this box if the corporation has filed or is required to file Form 8264, Application for Registration of a Tax Shelter ________________ >iﬁ:]
& Check this box if the corporation issued publicly offered debt instruments with original issue discount | L » -
If checked, the corporation may have fo file Form 8281, Information Return for Publicly Offered Original Issue Discount
Instruments.

7 'f the corporation: (a) was a G corporation before it elected to be an S gorporation or the corporation acquired an
asset with a basis determined by reference 10 #1s basis (or the basis of any other property) in the hands of a
¢ corporation and {b) has nat unrealized built-in gain {defined in section 1374(d)(%)) In excess of the net recognized

suilt-in gain from prior years, enter the ret unrealized built-in gain reduced by net recognized buiit-in gain from prior
years .

.......................................................................................................................................... P §
8 Check this box i the corporation had accumelated sarnings and profits at the close of the tax year . pl
8 Are the corporation's fotal receipts (see page 19 of the instructions} for the tax year and total assets at the end of the tax year less
than $250,0007 If *Yas," the corporation is not required to complete Scheduies L and M-1 p.4

Note: If the corporation had assets or operated a busingss in a foreign country or U.S. possession, it may be required to attach
Schedule N {Form 1120), Foreign Operations of U.8. Corporations, to this return. See Schedule N for details.

Sched 1 Shareholders’ Shares of income, Credits, Deductions, etc.

fa}Pro rata share items

1 Qrdinary income {loss) from frade or business activities (page 1, line 21)
2 Netincome (loss) from rental real estate activities {attach Form 8825)
3a Gross income from other rentalactvities .

b Expenses from other renial activities {attach scheduie) ... .

¢ Netincome (Joss) from other rentat activities. Subtract line 3b from line 3a
4 Portfolio income {loss):

a INBTESTINCOME oo B2 AL B DMABIN L & 75.

{b) Total amount

<36,830.>

income {Loss)

¢ Royalty income ...

d Net shori-term capital galn (loss): (1}Post-May 5, 2003 e

¢ Net long-term capital gain (loss): {1} Post-May 5, 20030

f Dther portfolio income {Joss} @ACR SCRBAUIEY | s
5 Netsection 1231 gain (loss) {att Form 4707). (a) Post-May 5, 2003 s
6 Other income {Joss) (aftachschedule) . §

JWA Form 11208 (2003}

231711
12-15-03
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Form 11208 (2003 DIVORTIUM CONSULTING

12-3456789 Page3

Shareholders’ Shares of Income, Credils, Deductions, etc. (continued)

() Pro rafa share items

"o — — __{b) Total amount
§ | 7 Charitable contributions (attach schedule) ... STATEMENT 5 7 100,
§ 8 Section 179 expense deduction {attach Form 4562} 8
E 8 Deductions related to portfolio income (loss) {itermnize) 9
10 Other deductions (alach sehedule) . 10
k=
£ f:: 11a interest expense 0 IVESIMENT GBDIS e 112
*g E | b (1) Investment income included on lines 4a, 4b(2), ¢, and 4T ONPAGE 2 oo 11b(1} 75,
- (2) Investment expenses included on line BabOVE .o 11b(2}
19a Credit for aicohol used as afuel (aHach FOMM BAT8) et e 12a
b Low-income housing credit
" {1)From partnerships to which section 42((5) applies .o 12b{1)
® (2) Other than on fing 12b(1) 12b(2}
& ¢ Qualified refabilitation expenditures related to rental real estate activities (attach Form 3468) ... 12
d Credits (other than credits shown on lines 12b and 12¢) related to rental real estate activities ... 12d
& Credits relted 10 Oer BNl B0 VM IBS i e a e e p e et b e 12¢
1B OHNBE TS oo ot iees eoeeesas s et i e e i e L e e e e 13
E-f 2 14a Depreciation adjustment on properly placed In service afler 1986 | 14a
BE | BAGUSIEE GEIN OFI055 oo 14b
E 8 |« Depietion (other than cil and B3] e et e e e 14¢
25 d (1) Gross income from ofl, gas, or geothermal DI OB S s 14d(1)
§§ (2} Deductions allocabie to ofl, gas, or geothermal DIODBIES e e 14d(2)
2 e Other adjusiments and tax preference items (attach schedule)
15a Nama of foreign country or LS. possession P
B Gross ME0OmME UM AN SOUICES | .. .ottt eeem oo e et msam s b e s
¢ Gross income sourced at shargholder jevel
d Foreign gross income scurced al corporate level
(1) PESSIVE .. e e s 15d(1)
{2} Listed categories (attach schedule) 15d(2)
{8) General AMIELON | e e e 154(3)
2 & Deductions allocated and apportioned at shareholder level:
E (1) IGTBSESXPONSE e et 158(1}
5 () T b bR e 15 2)«
® f Deductions allocated and apportioned at corporate level to forgigs source income: e
& 1D PBSSIVE e e e e 15(1)
(2) Listed categories (aach SCRBAUIE) || ... . i s 15%(2)
(3] BBNEral BMBHION | i i e b e e .1 15M(8)
g Total forsign taxes (check one}, P D Paid [::5 AGETURd s 159
b Reduction in laxes available for credit (attach schedule) ... 15h
6 Section 59(e)2) expendiures: a Type ;
b Amount B, 16b
17 Tax-exempt interest incoms
18 Other tax-exempt income
19 Nondedugtible expenses 1,550.
g 26 Total property distributions (including cash) other than dividends reported on line 22 below 30,000.
& ]2t Other items and amounts required to be reported separately to shareholders (aitach
schedule)
29 Total dividend distributions paid from accumulated earnings and profits
23 Income (loss). {Required only if Schedule M-1 must be compieted.) Combine lines 1through
§ in coiumn {5). From the result, subtract the sum of fines 7 through 112, 150,and 180 .o, <36,855.>
WA Form 11208 {2003)
a7
12-15-03
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Form 11208 {2003) DIVORTIUM CONSULTING

12-3456788

Note: The corporation is not required to complete Sohedules L and M-1 if question & of Schedule B is answered "Yes.”

Page 4

dulell] Balance Sheeis per Books

Beginning of tax year

End of tax year

1

Tex-exempt securities ...
Other currest assets (Att. Sch.)
toans to shareholders .
Mortgage and real estale loans
8 Other investments (At Sch.)
10 a Buildings and other depreciable assets

3
4
5
6
7
]

b Less accumalated depreciation

11a Depletableassels ...

b Less accumulated depietion
12 Land (nat of any amortization)
13 a intangible assets (amortizable only)

b Less accumulated amortization
14 Other assets {Atl Sch.)
15 Tomalassels ...

Liabilities and Shareholders’ Equity
16  Accounis payable
17 mMortgages, notes, bonds peyable in less than 1 year
18 Other current liabilities (At Sch.)
18 Loans from sharehoiders

142,950.k

: gv’ 556

119,

10,

545

000.

8,000.}

20 Mortgages, notes, bonds payable in 3 yew or mare 2 I3 0 0 0 - 3 5 . 0 O 0 .
21 Other liabilities (At Sch.) ...
22 Capial SIOCK .. 100, 100.
23 Additional paid-in capital ..
24 Retained earnings . STMT 1 127,850, 74,445,
25 Adjustments to sharehoiders’ equity (At Sch.}
26 |.ess costof reasury stock )
97  Total liabifities and sharehoiders' equity 142,850, 119,545,
Sehedile Ma1:] Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Netincome {loss) per books ... <23, 405 b5 Income recorded on books tis year not included
2 income included on Schedule K, lings 1 on Schedule K, lines 1 through
through B, not recorded on books this ysar 6 (Hemize}.
{itemnize): ' a Tax-exampt interest §
STMT 9 15,000. 15,000.
3 Expenses recorded on books this year not % Deductions included on Schedule K, lines 1
incluced on Schedule K, lines 1 through 11a, 15¢, and 16b, not charged
through 11a, 159, and 16b (itemize}: against hook incosme this year {itemize):
a Depreciation § a Depreciation $
b Traveland entertainment$ 1,550,
1,550, 7 AddlinesBand8 .o 15,000,
4 Addfines 1iwough 3 L <21 N 855 .8 ncome floss) {Sehedule K, line 23), Line d less line 7 ... <36 ¥ 855.>

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholiders’ Undistributed Taxable Income Previously Taxed (see pags 28 of the instructions}

{2) Accumulated {b) Gther adjustmenis {6} Shareholders' undistribiried
adiustments account ascount taxable income previously laxed
1 Balance at Deginning O 1aX YBAE ... s 57,850,
2 Ordinary income from page 1,808 21 e
3 Ctheracditions | STMT 7 s 75,
4 LosSTrompage $, W08 21 oo 36,830,
5 Otherreductons  STMT B 1,650
6 COMBING TINes THHOUGN 5 L. .o oo 19,445,
7 Distributions other than dividend distributions ... 30,000,
8 Balance at end of tax year. Sublract line 7 from fine 6 <10,555.p>

EYRYEY)
2tz WA

Form $1208 (2003}



.. 4562 Depreciation and Amortization 2003 |

eparment of the Troasury (Including Information on Listed Property) OTHER jossbnin
internal Revenue Service p See separate instructions. p Attach to your 1ax return. Sequence No, 67
Name{z) shown en return Busliness of activity 1o which this form relates. identiying number
DIVORTIUM CONSULTING OTHER DEPRECIATION 12-3456789
Election To Expense Certain Tangible Property Under Section 178 Note: If you have any listed proparty, complete Part V before you complete Part . ‘
1 Maximum amount, See instructions for a higher limit for certain businesses . 1 100,000.
2 Total cost of section 179 property placed in service {see INStrUCONS) | ... 2
3 Threshold cost of section 179 property before reduction In fimitation 3 400,000,
4 Reduction in imitation. Subtract ine 3 frombine 2. ¥ zero or less, enter O e 4
5 Dollar limitation for tax vear. Subirast line 4 from fine 1. if zerc of less, enter -0-. il mamied filng separately, see ingtructions 5
& {a) Dascription of properly (&) Cost (business use only) () Elected cost
7 Listed property, Enterthe amouni from fine 28 e -7
8 Total elected cost of section 178 property. Add amounts in column (c), fines6and 7 ... 8
9 Tentative deduction. Enter the smaller ofine 5 or line 8 <]

10 Carryover of disaliowed deduction from line 13 of your 2002 Form 4562 i
11 Business income imitation. Enter the smaller of business income (not less than zero) or fine 5
42 Section 179 expense deduction. Add fines 9 and 10, but do not enter more thanlne 11 o icerin,
43 Carryover of disaliowed deduction to 2004, Add fines @and 10, Jessline 12 ., )v[ 13 [
Note Do not use Part il or Part lif below for isted property, Instead, use Part V.

ii Special Depreciation Allowance and Other Depreciation (Do not include listed property.)

14 Specua] depreciation allowance for quaified property (other than listed property) placed in service during the tax year (see instrugtions) i4
15 Property subject to section 168(f)(1) election (see instructions) X 15
16 Other depreciation (lncludlng ACRS) (see lnstzuctlorss) ....................................................................................... 16

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2003 ...,
18 If you are electing under section 168(j}{4) to group any assets placed i service during the tax

year into one or mose general asset accounts, check here ...

Section B - Assets Placed in Service During 2003 Tax Year Using the General Depreciation System

(b) Month and (c) Basis for depreciation
(&) Classification of property vear placed {ousinessfinvestment use i Rqu;ery (e} Convention | ) Method {eh Depreciation deduction
in service only - gee instructions) per
19a 3.year property
b 5-year property
C 7year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S
; . 27.5 yrs, MM S/L
h  Residential rental property 275 yrs, vy an
i Nonresidential real property 38 yrs. M S
/ MM S/L
Section C - Assets Placed in Service During 2003 Tax Year Using the Alternative Depreciation System
20a  Class ife S/
b 12year 12 yrs. S/l
¢ 40-year 40 yrs, MM S/l
{i IV] Summary (See instructions.)
21 Listed property. Enter amount from iN@ 28 .. Lo
29 Total. Add amounts from line 12, tines 14 through 17, lines 19 and 20 in column (g), and line 21,
Enter here and on the appropriate ines of your retufn. Partnerships and S corporations - see instr. ... 22 400.
23 For assets shown above and placed in service during the current year, enter the =
portion of the basis attributable to section 263ACOSIS ...y 23
?S?z 203 LHA For Paperwork Reduction Act Notice, ses separate instructions, Form 4562 (2003}

35



Form 4562 (2003) DIVORTIUM CONSULTING 12~-3456789 Page 2
T Listed Property {Include automobiles, certain other vehicies, cellular telephones, certain computers, ang property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or ded:)cting lease expense, complete only 24a, 24b, cokumns (3}
through (c) of Section A, all of Section B, and Section C if applicable,

Section A - Depreciation and Other Information {Caution: See instructions for limits for passenger aufomobiles.)

24a Do you have evidence to support the business/investment use claimed? || Yes || No| 24b If "Yes," Is the evidence written? | Yes [__Ino
Type o%ap)ropeﬂy {’()gge_ ‘Bngciaess/ Co(sc’?ur Basis for gj;)areciation Hecgf,e,y Me(t?lz)dl De;,rg:i)aﬁan E%et(:it)ed
(st vehioles first ) placedin | investment | otherbasis | ™™ | period | Comvention | - deduction | Sectoni7d
25 Special depreciation allowance for qualified listed property placed in service during the tax
year ang used more than 50% in a qualified business use .............. ednrassessnsoeeeae ittt ss At sy sstrs e Ry Sy ey esn 25
26 Property used more than 50% in a qualified business use:
%
%
L %
27 Property used 50% or less in a qualified business use:
% : S -
% ' S -
L % S/ -
28 Add amounts in column (h), fines 25 through 27. Enter here and ontine 21, page 1 | 28
29 Add amounts in column §, ing 26. Enter hereandonline 7, page 1 . ... bt eash ittt et et At en et e ees e st ent et ogbr it | 20

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, pariner, or other "more than 8% owner,” or related person.

If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

(a) {b) {c) (d} {e) 6]
30 Total business/investment miles driven during the Vehicle Vehicle Vehicls Vehicle - Vehicle Vehicle
yaar {do not include commuting miles) ...
31 Total commuting mites driven during the year
32 Total other personal (noncommuting} miles
GIAVBN . e
33 Total mies driven during the year,
Add lines 30 through 32 ... e
Was the vehicle available for personal use Yes No Yes No Yes No Yes No | Yes Ne Yes No
during off-duty hours? ...
35 Was the vehicle used primarily by a more
than 5% owner or related person? ...
36 1s another vehicle available for personal
USE? e e

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these guestions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners of related persons.

37 Do you raintain a written policy statement that prohibits all personat use of vehicies, inciuding commuting, by your Yes No
employees?

38 Do you maintain 2 writien policy statement that prohibits perscnal use of vehicles, except commuting, by your

employees? See instructions for vehicles used by corporate officers, directors, or 1% Or MO OWNENS ...,
39 Do you treat all use of vehicles by employees as PEFSONALUSET | ... .. s
40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and refain the MIOrMALION FECRIVEAT | it b e et et erresasas s e rreeae et n e e s erenecean
41 Do you meet the requirements conceming qualified automobiie demonstration use?

Note: ff your answer to 37, 38, 39, 40, or 415 "Yes," do not complete Section B for the covered vehicles.
{ Ameortization

(a) (b) (c) () {e) {f
Description of sosts Date amorfization Amortizable Code Amerliztion Amnortization
begins amount section patiod er percentage for this year

42 Amortization of costs that begins during your 2003 tax year:

43 Amortization of costs that began before your 2003 18X YEAI | | ... ..o e s v rer e 43
44 Tetal. Add amounts in column {f), See instructions forwhere toreport | i 44
318252/10-21-03 Form 4562 {2003)
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DIVORTIUM CONSULTING

12-3456789

FORM 11208 COMPENSATION OF OFFICERS STATEMENT 1

SOCIAL TIME

SECURITY DEVOTED TO PCT OF AMOUNT OF
NAME OF OFFICER NUMBER BUSINESS STOCK COMPENSATION
SALLY DIVORTIUM % 60,000.
TOTAL COMPENSATION OF OFFICERS 60,000.
LESS: COMPENSATION CLAIMED ELSEWHERE
TOTAL TO FORM 11208, PAGE 1, LINE 7 60,000.
FORM 11208 TAXES AND LICENSES STATEMENT 2
DESCRIPTION AMOUNT
PAYROLL TAXES 9,180.
TOTAL TO FORM 11208, PAGE 1, LINE 12 9,180.
FORM 11208 OTHER DEDUCTIONS STATEMENT 3
DESCRIPTICN AMOUNT
UTILITIES 3,200.
TRAVEL EXPENSE 6,100.
AUTOMOBILE EXPENSE 2,800.
MEALS AND ENTERTAINMENT 1,550.
TOTAL TO FORM 11208, PAGE 1, LINE 192 13,650.
SCHEDULE K INTEREST INCOME STATEMENT 4
DESCRIPTION Us OTHER
INTEREST INCOME 75.
TOTAL TO SCHEDULE K, LINE 4A 75.

37

STATEMENT(S) 1, 2, 3, 4



DIVORTIUM CONSULTING

12-3456789

SCHEDULE K CHARITABLE CONTRIBUTIONS STATEMENT 5
DESCRIPTION 50% LIMIT 30% LIMIT 20% LIMIT
CHARITABLE CONTRIBUTIONS 100.

TOTALS TO SCHEDULE K, LINE 7 100.

SCHEDULE K NONDEDUCTIBLE EXPENSES STATEMENT 6
DESCRIPTION AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 1,550.
TOTAL TO SCHEDULE K, LINE 19 1,550.

SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT - OTHER ADDITIONS

STATEMENT 7

DESCRIPTION.

PORTFOLIO INTEREST INCOME

TOTAL TO SCHEDULE M-2, LINE 3 - COLUMN (A)

AMOUNT

75.

75.

SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT- OTHER REDUCTIONS

STATEMENT 8

DESCRIPTION

CHARITABLE CONTRIBUTIONS
NONDEDUCTIBLE EXPENSES

TOTAL TO SCHEDULE M-2, LINE 5 - COLUMN (&)

AMOUNT

100.

1,550.

1,650,

38 STATEMENT(S) 5,



DIVORTIUM CONSULTING 12-3456789

SCHEDULE M-1 INCOME RECORDED ON BOOEKS STATEMENT 9
BUT NOT INCLUDED ON RETURN

DESCRIPTION AMOUNT
ACCRUAL TO CASH CONVERSION 15,000.
TOTAL 'TO SCHEDULE M-1, LINE 5 15,000.
SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 10
DESCRIPTION AMOUNT
BALANCE AT BEGINNING OF YEAR - SCHEDULE L, LINE 24, COLUMN (B) 127,850.
NET INCOME PER BOOKS - SCHEDULE M-1, LINE 1 <23,405,.>
DISTRIBUTIONS <30,000.>

OTHER INCREASES (DECREASES)

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) 74,445,

SCHEDULES M-2/L RECONCILIATION OF ENDING SCHEDULE M-2 STATEMENT 11
: AND RETAINED EARNINGS

OTHER

DESCRIPTION AAA OAR SUTIPT ADJUSTMENTS
SCH. M-2 BALANCES <10,555.>
ACCRUAL TO CASH CONVERSION

85,000.
SUBTOTALS 74 ,445.
TOTAL RECONCILED SCHEDULE M-2 BALANCES T4,445,
ENDING RETAINED EARNINGS FROM SCHEDULE L, LINE 24 ‘ 74,445,

39 STATEMENT(S) 9, 10, 11



SCHEDULE K-1
{Form 11208)

Department of the Treasury
internal Revenue Service

P See separate instructions.

beginning and ending

For calendar year 2003 or tax year

Shareholder's Share of Income, Credits, Deductions, etc.

L7EL

OMB No. 1545-031a0

2003

Shareholder's identifying number P

987-65-4321

Corporation's 1dentifying number -

12-3456789

Shareholder's name, addrass, and ZiP code

SALLY DIVORTIUM
2 MAIN STREET

Corporation's name, address, and ZIP code

DIVORTIUM CONSULTING
1 MAIN STREET

RALEIGH, NC 27607 RALEICH, NC 27607
A Shareholder's percentage of stock ownership for tax vear (see instructions for Schedule K-1) ..o p» 100.000000%
B internal Revenus Service Center where corporation fled iis returnp»  CINCINNATI, OH
¢ Tax shelter registrasion number {see instructions for Schedule K-1) »
D Check applicable boxes: (1) [ Final K-1 (2) T ] Amended K-1
. {s) Form 1040 filers enter
~ {a) Pro raia share items {b} Amount the amount in calumn (b} on:
1 Ordinary income (loss) from trade or business activities ... i <36,830.
. . See page 4 of the
2 MNetincome {loss) from rental real estate activities 2 >} Sharehoider's Instructions for
3 Netincome (oss!from other rentalastivities e Schedute K-1 (Form 11208).
4 Portfolio income (loss);
2 IMRr8SUINCOME oo 75 .| Form 1040, line B2
= b (1) Qualified GVIBENGS ||| .o e 4bi1) Form 1640, line 9b
E4 (2) Totalordinary dividendS | . e 4b{2} Form 1049, Iine 9a
2 6 ROVAIY FICOME ..ot reresncni s e 4o Sch. E, Part |, line 4
5 d {1) Netshort-term capiia! gain (foss) {post-May 5,2003) ... 4d(1) Sch. 1, line 5, cok. {g}
2 (2) Net-short capital gain (oss) (entire YERr) . i 4d{2) Sch. D, line 5, col. {f)
B e (1) Netiong-term capitat gain (loss) (post-May 5,2003) ... de(t) Sch. D, fine 12, col. {g}
{2} et tong-term capital gain (Joss) (entire year) 4e{2) Sch. D, tine 12, col. {f)
§ Cther portiolio income (loss) {attach scheduis) 4 E,%Q}g{,;’ n applicable line
5 a Net section 1231 gain {loss) (post-May 5, 2003} ba . see Sharsholdar's nstructions
b Net section 1231 gain (loss) (entire year) 5b ] Tor Sehedule K-1{Form 11208,
6 Otherincome (loss) (attach sohedule) oo & (Enter on applicable line of your return.)
@t 7 Charitable contributions (attach schedule) 7 100,  Sch.A line 1501 16
‘% B Section 179 expense dedUCtON e 8 7} Sce page 5 of the Sharchaider's
2| 9% Deductions refated to portiofio income (loss} (aflach schedule) .. ... ] Instructions for Schedule -1
[} (Form 11208).
0 | 10 Other deductions (attach schedule} 10 <
§.| 11 @ Interest expense on investment debts tla .. Form 4852, line 1
% E b (1) Investment income included on lines da, 4b(2), 4c, and dfabove . $1b{t 75 .] | seesterencider's nstructions
s (2} Investment expenses inclsded on line GabOVe ... 115(2 ] for Sehedule -1 {Form 11205)
12 a Credit for aicohol used as fuel 12a Form 6478, fing 10
b Low-income housing credit; o
(1}From section 42(j)(5) partnerships ... 12b{1 Form 8588, line 5
@ {2)Other than on 1ing 12B(T) 12b(2
] ¢ Qualified rehabiitation expenditures related to rental real estate
3 BV ES e e et 12¢
d Credits (other than credits shown on lines 12b and 12c) related to See pages 6 and 7 of the
rental real estate aCtivIteS | e 12d e o atmoey
e Credits refated to other rental aCtivilES e 12e
13 Other credits 13

JWA  For Paperwork Redustion Act Notice, see the Instructions fof Form 11208.
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(6} Form 1040 fiters enter

(a) Pro rata share items {b) Amount the amount in colsmn (b} o7
= £ 14 a Depreciation adjustment on property placed in service after 1986 142 ~
g b - Adjusted gain or loss - 14b gie page § qf the
o gl D ACuSEOGANONIOSS areholder's
e ¢ Depletion {other than oil and gas} 14c tnstructions for
E Sl d (1)Gross income from ofl, gas, or geothermal properties 144(1) Schedute K-1 (Form
= . . . 1120S) and
2% {2) Deductions zllocabie to cil, gas, or.geothermal properties 14d(2} mstructions for
L ¢ Qther adjustments and tax preference iterns {atiach schedulg} 14e J Form 6251
15 a Name of foreign country or LS. possession b d
b Gross inCome from all SOUTCeS 1
¢ Gross income sourced at shareholderfevel
d Foreign gross income sourced at corporate Jevel:
(1) PasSIVE e, tod{1)
@ (2) Listed categories (attach schedule) 15d(2)
5 {3) General imitation . ] 156(3)
g e Deductions aliocated and apportioned at shareholder level: Form 3118, Part|
° (1) Interest expense 15e{1}
£ {2} Other {2)
f Dsductions allocated and apportioned at corporale feva! to foreign i
SoUrce income;
(1) PassiVE e, 1561}
{2) Lisied categories (attach schedwle) 1542}
{3) Generalfimitation . 1543} +
g Total foreign taxes (check oney. P> C Jrad [ Jacorves 159 Form 1116, Part I}
h  Reduction in taxes avafiable for credit {attach schedule) ............................. 15h See Instructions for Form 1118
16 Section 59(8}{2) expeaditures: a Type » See Shareholder's Instructions
b Amount for Bthedule K-1 (Form 11208).
E 17 Tax-exempi interest incoms Form 1040, fine 8b
& 18 OthertacexempiinCOme e h
19 Nondeductible expensas . SEE STATEMENT 1,550,
20 Property distributions (including cash) other thar dividend distributions o6 page T of the Sharsholder's
reported to you on Form 1089-DIV 30,000. {Form 11208,
21 Amount of ioan repayments for "Loans From Shareholders” 7
22 Recapture of low-incoms housing sredit: ~
a From section 420))(5) parmersDS Form 8611, fine 8
b Otherhan onfine 228 ... i 22b /

23

Supplemental information reqisirad to be reporied separately to each shareholder (atlack additional schedules if more space is needed);

Supplementai Information

JWA
311742
81-67-D4
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SCHEDULE K-1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS
CHARITABLE CONTRIBUTIONS - 50 %

LIMIT : . 100. SEE FORM 1040 INSTRUCTIONS
TOTAL TO SCHEDULE K-1, LINE 7 100.

SCHEDULE K-1 | NONDEDUCTIBLE EXPENSES

DESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT

EXPENSES 1,550, SEE FORM 1040 INSTRUCTIONS
TOTAL TO SCHEDULE K-1, LINE 19 1,550.

492 Shareholder 1



