Project Development Financing — Constitutional Amendment

North Carolina Constitution: Article V, Section 14

Sec. 14. Project development financing.

Notwithstanding Section 4 of this Article, the General Assembly may enact general laws
authorizing any county, city, or town to define territorial areas in the county, city, or town and
borrow money to be used to finance public improvements associated with private development
projects within the territorial areas, as provided in this section. The General Assembly shall set
forth by statute the method for determining the size of the territorial area and the issuing unit.
This method is conclusive. When a territorial area is defined pursuant to this section, the county
shall determine the current assessed value of taxable real and personal property in the territorial
area. Thereafter, property in the territorial area continues to be subject to taxation to the same
extent and in like manner as property not in the territorial area, but the net proceeds of taxes
levied on the excess, if any, of the assessed value of taxable real and personal property in the
territorial area at the time the taxes are levied over the assessed value of taxable real and personal
property in the territorial area at the time the territorial area was defined may be set aside. The
instruments of indebtedness authorized by this section shall be secured by these set-aside
proceeds. The General Assembly may authorize a county, city, or town issuing these instruments
of indebtedness to pledge, as additional security, revenues available to the issuing unit from
sources other than the issuing unit's exercise of its taxing power. As long as no revenues are
pledged other than the set-aside proceeds authorized by this section and the revenues authorized
in the preceding sentence, these instruments of indebtedness may be issued without approval by
referendum. The county, city, or town may not pledge as security for these instruments of
indebtedness any property tax revenues other than the set-aside proceeds authorized in this
section, or in any other manner pledge its full faith and credit as security for these instruments of
indebtedness unless a vote of the people is held as required by and in compliance with the
requirements of Section 4 of this Article.

Notwithstanding the provisions of Section 2 of this Article, the General Assembly may
enact general laws authorizing a county, city, or town that has defined a territorial area pursuant
to this section to assess property within the territorial area at a minimum value if agreed to by the
owner of the property, which agreed minimum value shall be binding on the current owner and
any future owners as long as the defined territorial area is in effect.



